A Pennsylvania Professional Corporation

February 18, 2020 Gregory Eisenstark
Direct Phone 973-200-7411
Direct Fax 973-200-7465
geisenstark@cozen.com

VIA HAND DELIVERY

Ms. Aida Camacho-Welch
Secretary

NJ Board of Public Utilities

44 South Clinton Street, 9th Floor
P.O. Box 350

Trenton, New Jersey 08625-0350

Re: In the Matter of the Verified Petition of Jersey Central Power & Light Company for
Review and Approval of Increases in and Other Adjustments to Its Rates and
Charges For Electric Service, and For Approval of Other Proposed Tariff
Revisions in Connection Therewith (“2020 Base Rate Filing”)

BPU Docket No.

Dear Secretary Camacho-Welch:

On behalf of the Petitioner, Jersey Central Power & Light Company (*JCP&L"), enclosed
herewith for filing with the Board of Public Utilities (“Board”) are the original and 10 copies of
JCP&L’s Verified Petition and appendices, direct testimony, schedules and exhibits thereto, in
its above-captioned “2020 Base Rate Filing.”

Please note that certain of the schedules to Exhibit JC-11 (Direct Testimony of Stephanie R.
Zieger) contain confidential information. Accordingly, JCP&L is requesting confidential
treatment of such information and has included herewith an Affidavit of Confidentiality in support
of this request. JCP&L is filing both Confidential and Redacted (Public) versions of Exhibit JC-
11 with the Board. A copy of the Confidential version of JC-11 will be provided to the Division of
Rate Counsel upon the execution of the standard form of non-disclosure agreement for this
matter.

I hereby confirm that copies each of this letter and the enclosed Verified Petition and supporting
documents are on this day being duly served by hand delivery upon the Director, Division of
Rate Counsel, and upon the Department of Law & Public Safety, Division of Law, as set forth in
126 of the Verified Petition. Copies of all such documents are also being transmitted by hand
delivery or regular United States mail to the balance of the persons named in the attached
Service List for this proceeding.

Kindly stamp the enclosed additional copy of this filing letter with the date and time of receipt by

your office, and with the docket number assigned, and return same to the undersigned in the
self-addressed postage prepaid return envelope provided.
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Ms. Aida Camacho-Welch, Secretary
February 18, 2020
Page 2

Your anticipated courtesies and cooperation are deeply appreciated.

Very truly yours,

COZEN O'CONNOR, P.C.

By: Gregory Eisenstark

GE:lg
Enclosures

cc: Service List w/enclosures by hand delivery or US Regular Mail
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Paul Flanagan, Executive Director
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Stacy Peterson, Director
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

In the Matter of the Verified Petition of Jersey : BPU Docket No.

Central Power & Light Company For Review :

and Approval of Increases in, and Other

Adjustments to, Its Rates and Charges For

Electric Service, and For Approval of Other : VERIFIED PETITION
Proposed Tariff Revisions in Connection :

Therewith ("2020 Base Rate Filing")

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

Petitioner, Jersey Central Power & Light Company (the "Petitioner", the
"Company" or "JCP&L"), an electric public utility company of the State of New Jersey subject to
the regulatory jurisdiction of the Board of Public Utilities (the "Board"), and maintaining offices
at 101 Crawford Corner Rd. Building #1, Suite 1-511, Holmdel, New Jersey 07733 and at 300
Madison Avenue, Morristown, New Jersey 07962-1911, in support of its above-captioned Verified
Petition, respectfully shows:

1. JCP&L is a New Jersey electric public utility primarily engaged in the
purchase, transmission, distribution, and sale of electric energy and related utility services to more
than 1,000,000 residential, commercial and industrial customers located within 13 counties and
236 municipalities of the State of New Jersey.

2. Copies of all correspondence and other communications relating to this

proceeding should be addressed to:



Gregory Eisenstark, Esq.
Michael J. Connolly, Esq.
Cozen O’Connor, P.C.
One Gateway Center
Suite 910
Newark, New Jersey 07102

-and —

Mark A. Mader
James O’Toole
Joshua Eckert
Jersey Central Power & Light Company
300 Madison Avenue
Morristown, New Jersey 07962-1911

-and -

Carol A. Pittavino
FirstEnergy Service Company
800 Cabin Hill Drive
Greensburg, PA 15601

-and —

Lauren Lepkoski, Esq.
Teresa Harrold, Esq.
FirstEnergy Corp.
2800 Pottsville Pike
P.O. Box 16001
Reading, PA 19612-6001

INTRODUCTION

3. JCP&L’s current base electric distribution rates (“base rates”) were

established by the Board’s December 12, 2016 Order in Docket No. ER16040384, effective

January 1, 2017.! Since then, JCP&L has not increased its distribution rates for more than three

U I/M/O the Verified Petition of Jersey Central Power & Light Company for Review and Approval of an Increase in
and Adjustments to Its Unbundled Rates and Charges for Electric Service, and for Approval of Other Proposed Tariff
Revisions in Connection Therewith, et al., BPU Docket No. ER16040384, Order dated December 12, 2016 (“2016

Rate Case Order™).



years, and customers have enjoyed rates well below those of other New Jersey electric distribution
companies (“EDCs”).

4. During this time JCP&L has made, and continues to make, significant
investments in its system in order to enhance its resiliency, service, and reliability for its customers.
JCP&L has, and will have, invested $1.028 billion over the last four years, from January 1, 2016
through June 30, 2020, including approximately $162.9 million related to capitalized storm costs
and approximately $63.8 million related to JCP&L’s Reliability Plus Infrastructure Investment
Program (“JCP&L Reliability Plus”). The Company also plans to spend approximately $35
million from June 2019 through June 2020 for additional enhancements, including trimming trees
along nearly 3,300 miles of power lines as part of routine operations and maintenance (“O&M”)
to reduce vegetation-related outages. JCP&L will continue to invest in its system to provide
customers with safe and reliable service, and the requested rate increase will help provide the
necessary financial support for JCP&L to continue this investment and provide its customers with
the level of electric service they have come to expect.

5. JCP&L has also been recognized for its storm restoration efforts in New
Jersey over the past three years, as FirstEnergy Corp. (“FirstEnergy”) has been awarded the
Emergency Recovery Award a total of seven times by the Edison Electric Institute for its
emergency response efforts — including JCP&L’s restoration efforts following the severe
thunderstorms that impacted JCP&L’s service territory in May 2018. These commendable storm
restoration efforts have occurred in spite of an increasing trend in the number and severity of
weather events since the conclusion of the Company’s last base rate case in 2016. Specifically,
forty percent, or $77 million, of the Company’s requested rate relief herein is due to storms and

their corresponding costs. As both Governor Murphy and the Board have observed, New Jersey



has been experiencing more severe weather events over the years due to the phenomena of climate
change. That, coupled with the configuration of the Company’s service territory, which includes
both the heavily-forested northwestern area and the central coastal region of the State, has caused
JCP&L to have been affected by these severe weather events more than the other utilities in New
Jersey.

6. Furthermore, JCP&L has taken steps to financially strengthen its balance
sheet. Specifically, FirstEnergy contributed $645 million of equity to JCP&L between 2016 and
2018, allowing JCP&L to redeem $700 million of long-term debt over this period. JCP&L did not
pay a dividend to FirstEnergy during the period of 2014 to 2018. In addition, JCP&L’s qualified
pension plan received contributions of $222 million since December 2016, thus helping to reduce
its unfunded liability. These credit-supportive actions strengthened JCP&L’s financial position
and resulted in positive rating actions by all three credit rating agencies (Moody’s, S&P, and Fitch).

7. As a result of JCP&L’s extensive storm-related work and capital
investments, its current base rates are not sufficient for the Company to earn an appropriate rate of
return on its rate base or to recover its annual O&M expense. As a result, JCP&L is proposing a
rate increase of $186.9 million on an annual basis, representing an overall average increase in
JCP&L rates of 7.8%. This base rate proceeding will provide an opportunity for JCP&L’s rates to
be properly adjusted to allow the Company to attract the necessary capital resources to continue to
provide its customers with safe and reliable electric distribution service, as well as recover
previously-incurred storm costs. Importantly, following this necessary increase in rates, JCP&L’s

residential rates (RS) will continue to be the lowest compared to other New Jersey’s other EDCs.



2020 BASE RATE FILING

8. This filing uses a test year of the twelve months ending June 30, 2020. The
filing includes six months of actual data (July 1, 2019 through December 31, 2019) and six months
of forecasted data (January 1, 2020 through June 30, 2020), along with certain post-test year
adjustments in accord with the Board’s long-standing Elizabethtown Water? standards. JCP&L
plans to file “9 + 3 and “12 + 0” updates during the course of this proceeding.

9. In its Order of Approval dated October 9, 2001 in Docket No. EM00110870
(the "GPU Merger Order"), the Board approved (with certain modifications) a Stipulation of
Settlement regarding the merger of JCP&L's then parent company, GPU, Inc., and FirstEnergy
Corp. ("FirstEnergy"). With respect to JCP&L's capital structure for ratemaking purposes, the
GPU Merger Order provides (at p. 23, q16):

JCP&L shall file, in all future base rate cases, its case using two

alternative capital structures. One of the alternatives shall be a

consolidated capital structure based on the capital structure that is

maintained by FirstEnergy (the holding company). The second

alternative shall be a stand-alone JCP&L capital structure. The

parties to future base rate cases shall be free to argue for the benefits

of using either capital structure for ratemaking purposes or another

alternative.

The GPU Merger Order (at p. 23, 417) also directed that:

JCP&L shall maintain a capital structure, dividend policy, and use

its best efforts to achieve financial target ratios consistent with

investment grade debt ratings as reported by Moody's Investors

Service and Standard & Poor's.

JCP&L's 2020 Base Rate Filing complies with these directives.

2 In re Elizabethtown Water Company, BPU Docket No. WR850433085 (Order dated May 23, 1985), at 2.
5



10.  JCP&L's 2020 Base Rate Filing further complies with all other provisions
of the Board's GPU Merger Order, more particularly including those provisions relating to the
potential impact of the merger on JCP&L's rates (see Merger Order at 22-23, 44/12-22).

11.  In an Order dated February 10, 2011 in Docket No. EM11010012 (the
“Allegheny Merger Order”), the Board accepted a Stipulation (“January 18, 2011 Stipulation™)
relating to the proposed acquisition by FirstEnergy Corp., the parent company of JCP&L, of
Allegheny Energy, Inc. The January 18, 2011 Stipulation (at §11) provides, among other things,
that:

If in future rate proceedings involving determinations of return on

equity (“ROE”) JCP&L files ROE testimony that includes a

“comparables” analysis as has been the general practice in rate

proceedings, JCP&L will, to the extent reasonable, include in the

“comparables” group “distribution only” utilities or utilities with the

majority of their assets under regulation, but may include other types

of “comparables” as deemed appropriate by its expert ROE witness.

JCP&L's 2020 Base Rate Filing complies with this directive.

12. Furthermore, the Board Order approving JCP&L’s Reliability Plus®
requires that the Company file a base rate case no later than June 1, 2024. This filing satisfies that
requirement.

13. Despite the increase approved as a result of the 2016 base rate case,
JCP&L’s residential rates (delivery and total including basic generation service (“BGS”))?,

continue to be the lowest among the State’s four electric distribution companies. At the same time,

the Company continues to invest in its distribution system to provide safe, adequate and reliable

3 I/M/O the Verified Petition of Jersey Central Power & Light Company for Approval of an Infrastructure
Investment Program (JCP&L Reliability Plus), BPU Docket No. EO18070728, Order dated May 8, 2019.

4 “Delivery” refers to the distribution rate plus the non-bypassable rate charges and taxes; “total” refers to
the delivery rate plus BGS charges.



service. Indeed, as JCP&L witnesses Dennis Pavagadhi explains in his direct testimony (Exhibit
JC-7), the Company’s distribution system reliability performance continues to satisfy all
applicable BPU service reliability standards. The rate relief requested in this filing will allow

JCP&L to continue to provide the level of electric distribution service its customers demand.

SUMMARY OF PROPOSED RATE ADJUSTMENTS

14.  Based upon JCP&L's current base rates, the new rates proposed herein
would result in an overall average increase in JCP&L's rates of approximately $186.9 million
annually, or an overall average increase in JCP&L rates of 7.8%.

15. A typical residential customer using 766 kWh per month currently pays
$102.29 per month for electricity, on average. The implementation of the requested rate
adjustments would increase that typical residential monthly bill by $8.73 or 8.5%, resulting in an

average monthly payment of $111.02.

OTHER PROPOSED TARIFF REVISIONS

16. JCP&L proposes to revise certain of the terms and conditions of its existing
tariff for electric service, as currently set forth in its Tariff For Service, BPU No. 12 — ELECTRIC.
Copies of the proposed revised tariff sheets are included as Schedule YP-5 to the Direct Testimony
of Yongmei Peng (Exhibit JC-12). Explanations of the manner in which the proposed tariff
revisions differ from JCP&L's existing tariff and a summary of the reasons for the proposed
changes are set forth in Ms. Peng’s testimony and in the Direct Testimony of Thomas R. Donadio
(Exhibit JC-13).

17. In addition, JCP&L proposes certain revisions to its LED Street Lighting
tariff. Mark A. Mader explains the reasons for the proposed changes in his Direct Testimony

(Exhibit JC-3).



DEPRECIATION RATES

18. The Company is filing a new depreciation study and proposing
modifications to its depreciation accrual rates. John J. Spanos is sponsoring the depreciation study

and related Direct Testimony (Exhibit JC-14).

ROLL-IN OF JCP&L RELIABILITY PLUS INVESTEMENTS INTO BASE RATES

19. The Company is requesting that all of the capital investments under the
JCP&L Reliability Plus program that will be placed into service by December 31, 2020 be rolled
into base rates. Mark A. Mader provides an explanation and the justification for this proposal in

his Direct Testimony (Exhibit JC-3).

RATE EFFECTIVE DATE

20.  JCP&L is proposing a rate effective date of March 19, 2020, which is not
less than 30 days after the filing of this Petition. JCP&L expects that the Board will follow its
normal procedures for issuing the two statutory suspension orders, which would result in the
Company’s revised base rates becoming effective at the end of the second suspension period, in

late November 2020.

PREFILED TESTIMONY, SCHEDULES AND EXHIBITS

21. Attached hereto and made a part of this Verified Petition are the following

prefiled testimony, schedules and exhibits thereto:

Witness Exhibit No. Topics
James V. Fakult JC-2 Overview of the Company and the Filing
Mark A. Mader JC-3 Revenue Normalization Adjustment,

Consolidated Tax Adjustment, LED
Street Lighting Tariff Changes, Storm



Carol A. Pittavino
Jennifer Spricigo
Tracy Ashton

Dennis Pavagadhi

Thomas Workoff

Joseph Dipre

Dylan M. D’ Ascendis
Stephanie R. Zieger

Yongmei Peng

Thomas R. Donadio

John J. Spanos

Olenger L. Pannell

James E. O’Toole

REQUEST FOR CONFIDENTIAL TREATMENT

JC-4

JC-5

JC-6

JC-7

JC-8

JC-9

JC-10

JC-11

JC-12

JC-13

JC-14

JC-15

JC-16

Expense Amortization, and JCP&L
Reliability Plus

Revenue Requirements and Adjustments
Certain Revenue Adjustments

Pension and OPEB Expenses
Distribution Operations, Vegetation
Management, Capital Expenditures and

O&M Expenses

Meteorological Aspects of the JCP&L
Service Territory

Capital Structure, Embedded Cost of
Debt, and Cost of Capital

Return on Equity
Cost of Service Study

Rate Design/Tariff Issues, Proof of
Revenues/Customer Impacts

Proposed Tariff Changes

Depreciation Study and Proposed
Depreciation Accrual Rates

Service Company Charges and
Allocations

Cash Working Capital/Lead-Lag Study

22. The Direct Testimony of Stephanie R. Zieger (Exhibit JC-11) contains five

supporting schedules. Four of these schedules contains confidential information. Accordingly,

JCP&L is filing both confidential and redacted (public) versions of Ms. Zieger’s testimony. The



body of Ms. Zieger’s testimony contains no confidential information. The redacted version of Ms.
Zieger’s testimony contains redacted versions of Schedules SRZ-1, SRZ-2, SRZ-3 and SRZ-4.
The Company’s request for confidential treatment is fully-explained and supported in Ms. Zieger’s

Affidavit of Confidentiality that is being filed herewith.

PUBLIC NOTICE AND SERVICE OF FILING

23.  Notice of this 2020 Base Rate Filing, including a statement of the overall
effect thereof on customers of the Company, which will be combined with notice of the dates,
times and places of the public hearings to be scheduled thereon, will be served by mail upon the
municipal clerks, the clerks of the Boards of Chosen Freeholders and, where appropriate, the
County Executive Officers of all counties and municipalities located in the Company's service
territory, in accordance with the regulations of the Board as set forth in N.J.A.C. 14:1-5.12(b)1.
Such notice will be duly mailed following the scheduling of the dates, times and places of the
hearings thereon, as discussed below. Listings of the aforementioned public officials are contained
in Appendices A-1, A-2 and A-3 which are annexed hereto. Such notice will be substantially in
the form of the notice annexed hereto as Appendix A.

24. Public notice of this 2020 Base Rate Filing, including a statement of the
overall effect thereof on customers of the Company, and which will be combined with notice of
the dates, times and places of the public hearings to be scheduled thereon, substantially in the form
of the notice set forth in Appendix A annexed hereto, will also be published in daily and weekly
newspapers published and/or circulated in the Company's service areas, after the dates, times and
places of all such public hearings thereon have been scheduled by the Board or by the Office of

Administrative Law, in compliance with N.J.A.C. 14:1-5.12(b)3, (c) and (d).

10



ADDITIONAL INFORMATION

25.  In compliance with N.J.A.C. 14:1-5.12, annexed hereto are the following

additional information and financial statements:

Appendix B

Appendix C

Appendix D

Appendix E

Appendix F

Appendix G

Appendix H

SERVICE OF PETITION

Comparative Balance Sheets at December 31, 2016, 2017 &
20183

Comparative Income Statements For the Calendar Years
Ending December 31, 2016, 2017 & 2018

Balance Sheet at December 31, 2018

Statement of the Amount of Revenue Derived in Calendar
Year 2018 From Intrastate Sales and Services at Current
Rates

Pro Forma Income Statement Reflecting Operating Income
at Present and Proposed Rates, With Explanation of All
Adjustments Thereon and Calculation of Indicated Rates of
Return on Pro Forma Rate Base. Note that the information
specified in this filing requirement is provided in Schedules
CAP-1 and CAP-4 to the Direct Testimony of Carol A.
Pittavino (Exhibit JC-4).

Itemized Schedule of Payments or Accruals to Affiliates
Proposed Revised Tariff Sheets. Note that Appendix H is

provided as Schedule YP-5 to the Direct Testimony of
Yongmei Peng (Exhibit JC-12).

26. Copies of this Verified Petition and of all appendices, supporting testimony,

schedules and exhibits thereto have been or will be duly served by hand delivery at the time of the

filing hereof upon the Department of Law and Public Safety, Richard J. Hughes Justice Complex,

> The financial statements as of December 31, 2019 (for Appendices B, C, D and E) are not yet available,
and will be filed with the Board as soon as they are available.

11



P.O. Box 080, Trenton, N.J. 08625-0080, and upon the Director, Division of Rate Counsel, 140
East Front Street, 4th Floor, P.O. Box 003, Trenton, N.J. 08625-0003, in compliance with N.J.A.C.

14:1-5.12(b)2.

CONCLUSION

WHEREFORE, the Petitioner, Jersey Central Power & Light Company,
respectfully requests that the Board issue a final decision and order:

(1) approving and accepting the revised rates and charges for
electric service as proposed herein, to become effective for
service rendered on and after March 19, 2020;

(2) approving and accepting the attached revised tariff sheets for
inclusion in JCP&L’s Tariff For Service, BPU No. 13 —
ELECTRIC, effective for service rendered on and after
March 19, 2020; and

3) granting such other and further relief as the Board shall deem
just, lawful and proper.

Respectfully submitted,

Dated: February 18, 2020 COZEN O’CONNOR, P.C.
Attorneys for Petitioner,
Jersey Central Power & Light Company

. :
) |-~ i3 AL

A \
f\

By:

Gregory Eisenstark

One Gateway Center
Suite 910

Newark, NJ 07102
(973) 200-7411
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AFFIDAVIT
OF
VERIFICATION

Mark A. Mader, being duly sworn upon his oath, deposes and says:

1. I am Director of Rates & Regulatory Affairs — New Jersey for First Energy
Service Company, and I am duly authorized to make this Affidavit of Verification on behalf of
Jersey Central Power & Light Company ("JCP&L"), the Petitioner named in the foregoing
Verified Petition.

2. I have read the contents of the foregoing Verified Petition by JCP&L for review
and approval of the proposed increases in and other adjustments to its rates and charges for
electric service and for approval of other proposed tariff revisions in connection therewith, and I
hereby verify that the statements of fact and other information contained therein are true and

correct to the best of my knowledge, information and belief.

Mark A. Mader

Sworn to and subscribed before me
this // / dayo

» ":'(No;tary Public)

" CHRISTINE R. BROWN
__ .- 'NOTARY PUBLIC OF NEW JERSEY
MY COMMISSION EXPIRES SEPTEMBER 11, 2020

LEGAL4697038\3




APPENDIX A

PUBLIC NOTICE

JERSEY CENTRAL POWER & LIGHT COMPANY

NOTICE OF PROPOSED RATE INCREASES AND OTHER ADJUSTMENTS
WITH RESPECT TO JCP&L’S TARIFF RATES AND CHARGES
FOR ELECTRIC SERVICE, AND WITH RESPECT TO OTHER
PROPOSED TARIFF CHARGES AND REVISIONS
AND

NOTICE OF PUBLIC HEARINGS THEREON

TO OUR CUSTOMERS:
On February 18, 2020, Jersey Central Power & Light Company (“JCP&L”
or the “Company”), filed a Verified Petition with the New Jersey Board of Public

Utilities (the “Board”), under BPU Docket No. , together with

supporting appendices, testimony, exhibits and schedules and revised Tariff sheets.

The Verified Petition seeks the Board's approval of proposed overall
increases in and/or other adjustments to JCP&L's various Tariff rates and charges for
electric service, and for approval of other proposed Tariff charges and revisions, which
are proposed to become effective for service rendered on and after March 19, 2020, or

at such later date as the Board may determine.



Based on the Verified Petition, the proposed new rates would yield an
overall net operating revenue increase of approximately $186.9 million, representing an
overall revenue increase of about 7.8% as compared to the same current annualized
Tariff rates and revenues. The annual percentage increase applicable to specific
customers will vary according to the applicable rate schedule and the level of the
customer’s usage.

Copies of the Verified Petitions and all related documents are available
for inspection at the Company’s regional headquarters at 101 Crawfords Corner Rd.
Building #1, Suite 1-511, Holmdel, New Jersey 07733 and at 300 Madison Avenue,
Morristown, New Jersey 07962-1911, at each of the Company's local business offices,
and at the Board of Public Utilities, 44 South Clinton Avenue, 9th Floor, P.O. Box 350,
Trenton, New Jersey 08625. A copy of the filing will also be posted on the Company’s
website at:

https://www.firstenergycorp.com/jersey_central power light/regulatory.html

The following comparisons of present and proposed rates will permit
customers to determine the approximate net effect upon them of the proposed increases
and adjustments in rates. Any assistance required by customers in this regard will be
furnished by the Company upon request. Please note that the Board in its discretion
may apply all or any portion of whatever rate increases the Board may ultimately allow
to other rate schedules or in a different manner than what JCP&L has proposed in its
filings. Accordingly, the final rates and charges to be determined by the Board in this

proceeding may be different than what JCP&L has described herein.



Summary of Customer Impact

Residential Average Bill
(Includes 6.625 %o Sales and Use Tax)

Current Proposed Proposed
Monthly Monthly Monthly
Bill(1 Bill (2) Increase
Residential (RS)
500 K'Wh average monthly usage $64.27 $69.33 $5.06
1000 kWh average monthly usage 513293 $143.81 $10.88
1500 kWh average monthly usage 5203.39 $220.59 $17.20
Residential Time of Day (RT)
500 kWh average monthly usage §72.97 580.19 $7.22
1000 kWh average monthly usage 5140.75 5151.69 $10.94
1500 kWh average monthly usage 5208.54 $223.19 514.65
Overall Class Average Per Customer
(Includes 6.625 % Sales and Use Tax)
Current Proposed Proposed
Rate Class Monthly Monthly Monthly
Bill (1) Bill (2) Increase %o
Residential (RS) $104.15 $113.39 8.9%
Residential Time of Day (RT) $157.02 $168.81 7.5%
General Service — Secondary (GS) S588.36 $631.92 7.4%
General Service - Secondary Time of Day (GST) $25.375.01 $27.198.47 7.2%
General Service — Primary (GP) $31.526.47 $33.172.66 5.2%
General Service — Transmission (GT) 584,892.45 S88.078.27 3.8%
Lighting (Average Per Fixture) 510.44 511.72 12.2%

(1) Rates effective 2/1/2020
(2) Proposed rates effective TBD
The Company has also proposed other Tariff revisions and related
charges, some of which would apply to all customers and others that would apply only
to those customers whose requests or actions give rise to the related costs.
Descriptions of all such proposed Tariff revisions are included in Exhibits JC-3, JC-7,

JC-12 and JC-13, and their associated schedules.



Notice of these filings together with a statement of the effect thereof on
customers are being served upon the clerk, executive or administrator of each
municipality and county within the Company’s service areas. Such notice has also been
served, together with the Verified Petitions, Tariffs, rate schedules and all other
exhibits, upon the Director of the Division of Rate Counsel, who will represent the
interests of ratepayers in these proceedings.

PLEASE TAKE NOTICE that the New Jersey Office of Administrative

Law has scheduled public hearings on the Verified Petition under OAL Docket No.

at the following times and places:

Members of the public will have an opportunity to be heard and/or to
submit written comments or statements at each or any of the public hearings if they
wish to do so. Such written comments or statements may also be submitted directly the

Clerk of the Office of Administrative Law, 33 Washington Street, Newark, NJ 07102.

Dated: , 2020 JERSEY CENTRAL POWER & LIGHT COMPANY



Clerk, Township of Aberdeen
1 Aberdeen Square
Aberdeen, NJ 07747

Clerk, Borough of Allenhurst
125 Corlies Avenue
Allenhurst, NJ 07711

Clerk, Andover Township
134 Newton-Sparta Road
Newton, NJ 07860-2746

Clerk, Borough of Avon By The Sea
Municipal Building

301 Main Street

Avon By The Sea, NJ 07717

Clerk, Borough of Beachwood
1600 Pinewald Rd.
Beachwood, NJ 08722

Clerk, Town of Belvidere
691 Water Street
Belvidere, NJ 07823

Clerk, Bernards Township
1 Collyer Lane
Basking Ridge, NJ 07920-1441

Clerk, Township of Blairstown
106 Route 94
Blairstown, NJ 07825

Clerk, Town of Boonton
100 Washington Street
Boonton, NJ 07005

Clerk, Township of Branchburg
1077 US Highway 202 N.
Somerville, NJ 08876-3936

List of Municipal Clerks

Clerk, Township of Alexandria
242 Little York-Mt. Pleasant Rd.
Milford, NJ 08848

Clerk, Borough of Alpha
1001 E. Boulevard
Alpha, NJ 08865

Clerk, City of Asbury Park
One Municipal Plaza Asbury
Park, NJ 07712

Clerk, Township of Barnegat
900 W. Bay Avenue
Barnegat, NJ 08805-1298

Clerk, Bedminster Township
One Miller Lane
Bedminster, NJ 07921

Clerk, Township of Berkeley
627 Pinewald—Kenswick Rd.
PO Box B

Bayville, NJ 08721-0287

Clerk, Borough of Bernardsville
Borough Hall - 166 Mine Brook Road
PO Box 158

Bernardsville, NJ 07924-0158

Clerk, Borough of Bloomingdale
Municipal Building

101 Hamburg Turnpike
Bloomingdale, NJ 07403

Clerk, Township of Boonton
155 Powerville Road
Boonton, NJ 07005-8729

Clerk, Borough of Branchville
34 Wantage Avenue
Branchville, NJ 07826-0840
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Clerk, Township of Allamuchy
292 Alphano Rd.

PO Box A

Allamuchy, NJ 07820

Clerk, Borough of Andover
137 Main Street
Andover, NJ 07821

Clerk, Borough of Atlantic Highlands
Municipal Building

100 First Avenue

Atlantic Highlands, NJ 07716

Clerk, Borough of Bay Head
81 Bridge Avenue

PO Box 248

Bay Head, NJ 08742

Clerk, Borough of Belmar
601 Main Street

PO Box A

Belmar, NJ 07719-0070

Clerk, Township of Berkeley Heights
29 Park Avenue
Berkeley Heights, NJ 07922-1499

Clerk, Township of Bethlehem
405 Mine Road
Asbury, NJ 08802-1107

Clerk, Borough of Bloomsbury
91 Brunswick Avenue
Bloomsbury, NJ 08804-0098

Clerk, Borough of Bradley Beach
701 Main Street
Bradley Beach, NJ 07720

Clerk, Borough of Brielle
601 Union Lane - PO Box 445
Brielle, NJ 08730-0445



Clerk, Brick Township
401 Chambersbridge Road
Brick Town, NJ 08723

Clerk, Township of Byram
10 Mansfield Drive
Stanhope, NJ 07874

Clerk, Township of Chatham
58 Meyersville Road
Chatham, NJ 07928

Clerk, Township of Chesterfield
Municipal Building

300 Bordentown-Chesterfield Road
Chesterfield, NJ 08515

Clerk, Township of Colts Neck
Town Hall

124 Cedar Drive

Colts Neck, NJ 07722-0249

Clerk, Township of Denville
Municipal Building

1 St. Mary’s Place

Denville, NJ 07834

Clerk, Township of Dover
33 Washington Street

PO Box 728

Toms River, NJ 08754-0728

Clerk, Township of East Hanover
411 Ridgedale Avenue
East Hanover, NJ 07936

Clerk, Borough of Englishtown
15 Main Street
Englishtown, NJ 07726

Clerk, Borough of Farmingdale
Municipal Building

11 Asbury Avenue
Farmingdale, NJ 07727

List of Municipal Clerks

Clerk, Township of Bridgewater
100 Commons Way
Bridgewater, NJ 08807

Clerk, Borough of Califon
39 Academy Street

PO Box 368

Califon, NJ 07830-0368

Clerk, Borough of Chester
Municipal Building

PO Box 487

50 North Road

Chester, NJ 07930

Clerk, Town of Clinton
43 Leigh Street
Clinton, NJ 08809

Clerk, Township of Cranbury
23A North Main Street
Cranbury, NJ 08512-3287

Clerk, Township of Delaware
Township Hall

PO Box 500

Sergeantsville, NJ 08557

Clerk, Township of East Amwell
1070 Rtes. 202 and 31
Ringoes, NJ 08551-1051

Clerk, Township of East Windsor
Municipal Building

16 Lanning Boulevard

East Windsor, NJ 08520-1999

Clerk, Borough of Fair Haven
Municipal Building

748 River Road

Fair Haven, NJ 07704

Clerk, Borough of Flemington
38 Park Avenue
Flemington, NJ 08822-1398
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Clerk, Borough of Butler
1 Ace Road
Butler, NJ 07405

Clerk, Borough of Chatham
Municipal Building

54 Fairmount Avenue
Chatham, NJ 07928-2393

Clerk, Township of Chester
Municipal Building

1 Parker Road

Chester, NJ 07930

Clerk, Township of Clinton
1370 Rte. 31 North
Annandale, NJ 08801

Clerk, Borough of Deal
Municipal Building

P.O. Box 56 - Durant Square
Deal, NJ 07723-0056

Clerk, Town of Dover
Town Hall

37 North Sussex Street
Dover, NJ 07801

Clerk, Township of East Brunswick
1 Jean Walling Civic Center

PO Box 1081

East Brunswick, NJ 08816-1081

Clerk, Borough of Eatontown
Borough Hall

47 Broad Street

Eatontown, NJ 07724-1698

Clerk, Borough of Far Hills
6 Prospect Street
Far Hills, NJ 07931

Clerk, Borough of Florham Park
Borough Hall

111 Ridgedale Avenue

Florham Park, NJ 07932



Clerk, Township of Frankford
151 US Highway 206
Augusta, NJ 07822

Clerk, Township of Franklin
Municipal Building

2093 Rte. 57

PO Box 547

Broadway, NJ 08808

Clerk, Township of Freehold
One Municipal Plaza
Freehold, NJ 07728-3099

Clerk, Borough of Glen Gardner
PO Box 307
Glen Gardner, NJ 08826

Clerk, Township of Greenwich
321 Greenwich Street
Stewartsville, NJ 08886

Clerk, Borough of Hampton
PO Box 418
Hampton, NJ 08827

Clerk, Township of Harding
Harding Township Municipal Offices
PO Box 666

New Vernon, NJ 07976

Clerk, Township of Harmony
3003 Belvidere Road
Phillipsburg, NJ 08865

Clerk, Borough of High Bridge
71 Main Street
High Bridge, NJ 08829-1003

Clerk, Township of Hillsborough
379 S. Branch Road
Hillsborough, NJ 08844

List of Municipal Clerks

Clerk, Borough of Franklin
46 Main Street
Franklin, NJ 07416

Clerk, Township of Fredon
443 Rte. 94
Newton, NJ 07860

Clerk, Township of Frelinghuysen
210 Main Street
Johnsonburg, NJ 07825

Clerk, Township of Green
150 Kennedy Road

PO Box 65

Tranquility, NJ 07879

Clerk, Town of Hackettstown
215 Stiger Street
Hackettstown, NJ 07840

Clerk, Township of Hampton
1 Rumsey Way
Hampton Twp., Newton, NJ 07860

Clerk, Township of Hardwick
40 Spring Valley Road
Blairstown, NJ 07825

Clerk, Township of Hazlet
1766 Union Avenue
Hazlet, NJ 07730

Clerk, Borough of Highlands
42 Shore Drive
Highlands, NBJ 07732-1699

Clerk, Township of Holland
61 Church Road
Milford, NJ 08848
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Clerk, Township of Franklin

475 DeMott Lane
Somerset, NJ 08873

Clerk, Borough of Freehold
51 West Main Street
Freehold, NJ 07728-2195

Clerk, Borough of Frenchtown
Borough Hall

29 Second Street

Frenchtown, NJ 08825

Clerk, Township of Green Brook
111 Greenbrook Road
Greenbrook, NJ 08812-2501

Clerk, Borough of Hamburg
Municipal Building

16 Wallkill Avenue
Hamburg, NJ 07419

Clerk, Township of Hanover
Municipal Building

1000 Rte. 10 - PO Box 250
Whippany, NJ 07981-0250

Clerk, Township of Hardyston
Municipal Building, Suite A
149 Wheatsworth Rd.
Hamburg, NJ 07419

Clerk, Borough of Helmetta
Borough Hall

51 Main Street

Helmetta, NJ 08828

Clerk, Borough of Hightstown
156 Bank Street
Hightstown, NJ 08520-3291

Clerk, Township of Holmdel
4 Crawford’s Corner Road
PO Box 410

Holmdel, NJ 07733-0410



Clerk, Borough of Hopatcong
Municipal Building

111 River Styx Road
Hopatcong, NJ 07843-1599

Clerk, Township of Howell
PO Box 580

4567 Route 9 North
Howell, NJ 07731-0580

Clerk, Borough of Island Heights
Municipal Complex

East End & Van Sant Ave.
Island Heights, NJ 08732

Clerk, Township of Jefferson
Municipal Building

1033 Weldon Road

Lake Hopatcong, NJ 07849

Clerk, Township of Kingwood
599 Oak Grove Road & Route 519
Frenchtown, NJ 08825

Clerk, Township of Lacey
Municipal Building

818 W. Lacey Road
Forked River, NJ 08731

Clerk, Township of Lakewood
Municipal Building

231 Third Street

Lakewood, NJ 08701-3220

Clerk, Borough of Lebanon
6 High Street
Lebanon, NJ 08833

Clerk, Borough of Lincoln Park
Municipal Building

34 Chapel Hill Road

Lincoln Park, NJ 07035-1998

Clerk, Village of Loch Arbour
550 Main Street
Loch Arbour, NJ 07711

List of Municipal Clerks

Clerk, Township of Hope

PO Box 284

407 Hope-Great Meadows Rd
Hope, NJ 07844

Clerk, Township of Independence
Municipal Building

286 Rte. 46 West, PO Box 164
Great Meadows, NJ 07838

Clerk, Township of Jackson
Municipal Building
95 West Veterans Highway
Jackson, NJ 08527

Clerk, Borough of Keansburg
Municipal Building

29 Church Street

Keansburg, NJ 07734

Clerk, Borough of Kinnelon
Municipal Building
130 Kinnelon Road
Kinnelon, NJ 07405

Clerk, Township of Lafayette
33 Morris Farm Road
Lafayette, NJ 07848

Clerk, City of Lambertville
18 York Street
Lambertville, NJ 08530

Clerk, Township of Lebanon
530 W. Hill Road
Glen Gardner, NJ 08826-9714

Clerk, Borough of Little Silver
Borough Hall

480 Prospect Avenue

Little Silver, NJ 07739

Clerk, City of Long Branch
City Hall

344 Broadway

Long Branch, NJ 07740
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Clerk, Township of Hopewell

Municipal Building

201 Washington Crossing Pennington Rd
Titusville, NJ 08560

Clerk, Borough of Interlaken
Borough Hall

100 Gasmere Avenue
Interlaken, NJ 07712

Clerk, Borough of Jamesburg
131 Perrineville Road
Jamesburg, NJ 08831

Clerk, Borough of Keyport
70 West Front Street
Keyport, NJ 07735-0070

Clerk, Township of Knowlton
Municipal Building

628 Rote. 94

Columbia, NJ 07832

Clerk, Borough of Lakehurst
5 Union Avenue
Lakehurst, NJ 08733-3097

Clerk, Borough of Lavallette
1306 Grand Central Ave.
Lavallette, NJ 08735

Clerk, Township of Liberty
349 Mtn. Lake Road
Great Meadows, NJ 07838

Clerk, Township of Livingston
357 S. Livingston Avenue
Livingston, NJ 07039-3994

Clerk, Township of Lopatcong
Municipal Building

232 South Third St. - Morris Park
Phillipsburg, NJ 08865-1898



Clerk, Borough of Madison
Hartley Dodge Memorial Building
50 Kings Road

Madison, NJ 07940-2592

Clerk, Township of Manchester
1 Colonial Drive
Manchester Township, NJ 08759

Clerk, Township of Maplewood
Municipal Building

574 Valley Street

Maplewood, NJ 07940-0690

Clerk, Borough of Mendham
2 W. Main Street
Mendham, NJ 07945

Clerk, Township of Millburn
Town Hall

375 Millburn Avenue
Millburn, NJ 07041-1379

Clerk, Borough of Monmouth Beach
22 Beach Road
Monmouth Beach, NJ 07750

Clerk, Borough of Netcong
Municipal Building

23 Maple Avenue
Netcong, NJ 07857-1121

Clerk, Town of Newton
39 Trinity Street
Newton, NJ 07860

Clerk, Township of Ocean
50 Railroad Avenue
Waretown, NJ 08758

Clerk, Borough of Ogdensburg
14 Highland Avenue
Ogdensburg, NJ 07439

List of Municipal Clerks

Clerk, Township of Manalapan

120 Route 522 & Taylor-Mills Road
Manalapan Township, NJ 07726

Clerk, Township of Mansfield
3135 Route 206 South — Suite 1
Columbus, NJ 08022-0249

Clerk, Township of Marlboro
Municipal Complex

1979 Township Drive
Marlboro, NJ 07746

Clerk, Township of Middletown
Municipal Building

1 Kings Highway

Middletown, NJ 07748-2594

Clerk, Township of Millstone
Municipal Building

470 Stage Coach Road
Clarksburg, NJ 08510

Clerk, Monroe Township
Municipal Complex

1 Municipal Plaza

Monroe Township, NJ 08831-1900

Clerk, Township of New Hanover
2 Hockamick Rd.
Cookstown, NJ 08511

Clerk, Township of North Hanover
Municipal Building

41 Schoolhouse Road
Jacobstown, NJ 08562

Clerk, Borough of Ocean Gate
801 Ocean Gate Avenue, CN-100
Ocean Gate, NJ 08740

Clerk, Township of Montville
Municipal Building

195 Changebridge Road
Montville, NJ 07045-9498
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Clerk, Borough of Manasquan
201 E. Main Street
Manasquan, NJ 08736

Clerk, Borough of Mantoloking
Borough Hall

PO Box 4391

Brick, NJ 08738

Clerk, Borough of Matawan
201 Broad Street
Matawan, NJ 07747

Clerk, Borough of Milford
30 Water Street

PO Box 507

Milford, NJ 08848-0507

Clerk, Township of Mine Hill
Municipal Building

10 Baker Street

Mine Hill, NJ 07803

Clerk, Township of Montague
277 Clove Road
Montague, NJ 07827

Clerk, Borough of New Providence
360 Elkwood Avenue
New Providence, NJ 07974-1844

Clerk, Township of Ocean
Township Hall

399 Monmouth Road
Oakhurst, NJ 07755-1589

Clerk, Borough of Oceanport
315 East Main Street
Oceanport, NJ 07757

Clerk, Township of Morris

50 Woodland Avenue

PO Box 7603

Convent Station, NJ 07961-7603



Clerk, Borough of Morris Plains
531 Speedwell Avenue
Morris Plains, NJ 07950

Clerk, Township of Mount Olive
Municipal Building

204 Flanders-Drakestown Road
PO Box 450

Budd Lake, NJ 07828

Clerk, Township of Neptune
25 Neptune Blvd — PO Box 1125
Neptune, NJ 07753-1125

Clerk, Township of Oxford
Municipal Building

11 Green Street, PO Box 119
Oxford, NJJ 07863

Clerk, Boroughs of Peapack & Gladstone
1 School Street, PO Box 218
Peapack, NJ 07977

Clerk, Township of Pequannock
530 Newark-Pompton Turnpike
Pompton Plains, NJ 07444

Clerk, Township of Plumsted
121 Evergeen Road
New Egypt, NJ 08533

Clerk, Borough of Pt. Pleasant Beach
416 New Jersey Avenue
Pt. Pleasant Beach, NJ 08742

Clerk, Township of Raritan
One Municipal Drive
Flemington, NJ 08822-3446

Clerk, Borough of Riverdale
91 Newark Pompton Turnpike
Riverdale, NJ 07457

List of Municipal Clerks

Clerk, Town of Morristown
200 South Street, CN-914
Morristown, NJ 07963-0914

Clerk, Borough of Mountain Lakes
400 Boulevard
Mountain Lakes, NJ 07046

Clerk, Borough of Neptune City
106 W. Sylvania Avenue
Neptune City, NJ 07753

Clerk, Township of Parsippany-Troy Hills
1001 Parsippany Boulevard
Parsippany, NJ 07054

Clerk, Borough of Pemberton
Municipal Building

50 Egbert Street

Pemberton, NJ 08068-0261

Clerk, Town of Phillipsburg
Municipal Building

120 Filmore Street
Phillipsburg, NJ 08865

Clerk, Township of Pohatcong
50 Municipal Drive
Phillipsburg, NJ 08865

Clerk, Borough of Pompton Lakes
Municipal Building — 25 Lenox Avenue
Pompton Lake, NJ 07442

Clerk, Township of Randolph
Municipal Building

502 Millbrook Avenue
Randolph, NJ 07869

Clerk, Township of Readington
Municipal Building

509 Rte. 523

‘Whitehouse Station, NJ 08889
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Clerk, Borough of Mt. Arlington
419 Howard Blvd.
Mt. Arlington, NJ 07856-1129

Clerk, Borough of Mountainside
Municipal Building

1385 Route 22

Mountainside, NJ 07092

Clerk, Township of Old Bridge
One Old Bridge Plaza
Old Bridge, NJ 08857

Clerk, Township of Long Hill
915 Valley Road
Long Hill, NJ 07933

Clerk, Township of Pemberton
500 Pemberton-Browns Mills Road
Pemberton, NJ 08068-1539

Clerk, Borough of Pine Beach
599 Pennsylvania Avenue

PO Box 425

Pine Beach, NJ 08741-0425

Clerk, Borough of Point Pleasant

2233 Bridge Avenue - PO Box 25
Point Pleasant, NJ 08742

Clerk, Borough of Raritan
22 First Street
Raritan, NJ 08869

Clerk, Borough of Ringwood
Borough Hall

60 Margaret King Avenue
Ringwood, NJ 07456

Clerk, Borough of Red Bank
90 Monmouth Street
Red Bank, NJ 07701



Clerk, Borough of Rockaway
Municipal Building

1 East Main Street
Rockaway, NJ 07866

Clerk, Township of Roxbury
1715 Rte. 46
Ledgewood, NJ 07852

Clerk, Borough of Sayreville
167 Main Street
Sayreville, NJ 08872

Clerk, Seaside Heights Borough
901 Boulevard
Seaside Heights, NJ 08751

Clerk, Township of Shrewsbury
1979 Crawford Street
Shrewsbury, NJ 07724

Clerk , Borough of South Belmar
1740 Main Street

PO Box 569

Lake Como, NJ 07719-0569

Clerk, Township of South Brunswick
Municipal Complex - 540 Ridge Road
PO Box 190

Monmouth Junction, NJ 08852-0190

Clerk, Borough of Spotswood
77 Summerhill Road
Spotswood, NJ 08884

Clerk, Township of Springfield
Municipal Building

2159 Jacksonville Road

PO Box 119

Jobstown, NJ 08041

Clerk, Township of Stillwater
964 Stillwater Road
Newton, NJ 07860

List of Municipal Clerks

Clerk, Township of Rockaway
65 Mt. Hope Road
Rockaway, NJ 07866-1698

Clerk, Borough of Rumson
Memorial Borough Hall
80 E. River Rd.

Rumson, NJ 07760

Clerk, Borough of Sea Bright
1167 Ocean Avenue
Sea Bright, NJ 07760

Clerk, Borough of Seaside Park
1701 N. Ocean Avenue

PO Box B

Seaside Park, NJ 08752

Clerk, City of South Amboy City
Hall, 140 N. Broadway Street
South Amboy, NJ 08879-1647

Clerk, Borough of South Toms River
Borough Hall

19 Double Trouble Road

South Toms River, NJ 08757

Clerk, Borough of Spring Lake
423 Warren Avenue

P.O. Box 638
Spring Lake, NJ 07762-0638

Clerk, Township of Springfield
Municipal Building — 1st Floor

100 Mountain Avenue
Springfield, NJ 07081-1702

Clerk, Borough of Stockton
Municipal Building

2 South Main Street,

PO Box M

Stockton, NJ 08559

Clerk, Township of Tewksbury
169 County Road 517
Califon, NJ 07830
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Clerk, Borough of Roosevelt

Borough Hall - 33 N. Richdale Avenue
PO Box 128

Roosevelt, NJ 08555-0128

Clerk, Sandyston Township
133 Route 645
Branchville, NJ 07826

Clerk, Borough of Sea Girt
321 Baltimore Blvd. PO Box 296
Sea Girt, NJ 08750

Clerk, Borough of Shrewsbury
419 Sycamore Avenue

PO Box 7420

Shrewsbury, NJ 07702-7420

Clerk, Township of Southampton
Town Hall

5 Retreat Road

Southampton, NJ 08088

Clerk, Township of Mendham

Township Hall - W. Main & Cherry Lane
PO Box 520

Brookside, NJ 07926

Clerk, Township of Sparta
65 Main Street
Sparta, NJ 07871

Clerk, Borough of Spring Lake Heights
555 Brighton Avenue
Spring Lake Heights, NJ 07762

Clerk, Borough of Stanhope
77 Main Street
Stanhope, NJ 07874

Clerk, City of Summit
512 Springfield Avenue
Summit, NJ 07901-2667



Clerk, Borough of Sussex
2 Main Street
Sussex, NJ 07461-2397

Clerk, Township of Union
140 Perryville Road
Hampton, NJ 08827

Clerk, Township of Vernon
Municipal Building

21 Church Street

PO Box 340

Vernon, NJ 07462

Clerk, Township of Walpack
16 Old Mine Road
Walpack, NJ 07881

Clerk, Township of Warren
Municipal Building

46 Mountain Blvd.
Warren, NJ 07059-5605

Clerk, Township of Washington
43 Schooley’s Mountain Road
Long Valley, NJ 07853

Clerk, Township of Wayne
475 Valley Road
Wayne, NJ 07470

Clerk, Township of West Milford
1480 Union Valley Road
West Milford, NJ 07840-1303

Clerk, Township of White
555 County Road 519
Belvidere, NJ 07823

List of Municipal Clerks

Clerk, Borough of Union Beach
Municipal Building

650 Poole Avenue

Union Beach, NJ 07735

Clerk, Borough of Victory Gardens
Municipal Building

337 S. Salem Street

Dover, NJ 07801

Clerk, Borough of Wanaque
579 Ringwood Avenue
Wanaque, NJ 07465

Clerk, Borough of Washington
100 Belvidere Avenue
‘Washington, NJ 07882-1426

Clerk, Township of Washington
Robbinsville Municipal Building

1 Washington Blvd. — 2nd Floor — Suite 6

Robbinsville, NJ 08691-1103

Clerk, Township of West Amwell
150 Rocktown-Lambertville Rd.
Lambertville, NJ 08530-3203

Clerk, Township of West Windsor
Municipal Building

271 Clarkville Rd., PO Box 38
West Windsor, NJ 08550

Clerk, Township of Woodland
Municipal Building

3943 County Road 563

PO Box 388

Chatsworth, NJ 08019

Clerk, Borough of Wrightstown
Borough Hall

21 Saylors Pond Road
‘Wrightstown, NJ 08562
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Clerk, Borough of Tinton Falls
Municipal Building

556 Tinton Avenue

Tinton Falls, NJ 07724-3298

Clerk, Township of Upper Freehold
Municipal Building

314 County Rte. 539

Cream Ridge, NJ 08514

Clerk, Township of Wall
2700 Allaire Road

PO Box 1168

Wall, NJ 07719-1168

Clerk, Township of Wantage
Municipal Building

888 Rte. 23

Sussex, NJ 07461

Clerk, Township of Washington
211 Rt. 31 North
Washington, NJ 07882

Clerk, Borough of Watchung
Municipal Building

15 Mountain Blvd.
Watchung, NJ 07069-6399

Clerk, Borough of West Long Branch
965 Broadway
West Long Branch, NJ 07764

Clerk, Borough of Wharton
Municipal Building

10 Robert Street

Wharton, NJ 07885

Clerk, Borough of Lake Como
1740 Main Street
Lake Como, NJ 07719



Burlington County Bd of Freeholders
County Office Bldg.

49 Rancocas Rd.

PO Box 6000

Mt. Holly, NJ 08060

Mercer County Bd of Freeholders
McDade Administration

640 S. Broad St.

PO Box 8068

Trenton, NJ 08650-0068

Morris County Bd of Freeholders
Administration & Records Bldg.
Court St.

PO Box 900

Morristown, NJ 07963-0900

Somerset County Bd of Freeholders
20 Grove St.

PO Box 3000

Somerville, NJ 08876

Warren County Bd of Freeholders
Dumont Administration Building
165 Rte. 519 S.

Belvidere, NJ 07823

List of County Freeholders

Essex County Bd of Freeholders

Hall of Records

465 Dr. Martin Luther King, Jr. Blvd.
Newark, NJ 07102

Middlesex County Bd of Freeholders
Administration Bldg.

JFK Square

PO Box 871

New Brunswick, NJ 08903

Ocean County Bd of Freeholders
Administration Bldg.

101 Hooper Ave.

PO Box 2191

Toms River, NJ 08754

Sussex County Bd of Freeholders
Administrative Center

One Spring St.

Newton, NJ 07860
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Hunterdon County Bd of Freeholders
County Administration Bldg.

71 Main St.

Flemington, NJ 08822

Monmouth County Bd of Freeholders
Hall of Records

One E. Main Street

Freehold, NJ 07728

Passaic County Bd of Freeholders
Administration Bldg.

401 Grand St., 2" Flr., #223
Paterson, NJ 07505

Union County Bd of Freeholders
Administration Bldg.

6" Floor

Elizabeth, NJ 07207
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List of County Executive Offices & Administrators

Burlington County Administrator
Municipal Bldg.

851 Old York Rd.

PO Box 340

Burlington, NJ 08016-0340

Hunterdon County Administrator
County Administration Bldg.

71 Main St.

Flemington, NJ 08822

Monmouth County Administrator
Hall of Records

One E. Main Street

Freehold, NJ 07728

Passaic County Administrator
Administration Bldg.

401 Grand St.

317 Pennsylvania Avenue
Paterson, NJ 07505

Union County Administrator
Administration Bldg.

6t Floor

Elizabeth, NJ 07207

Burlington County Administrator
City Hall

525 High Street

Burlington, NJ 08016

Mercer County Executive
McDade Administration
640 S. Broad St.

PO Box 8068

Trenton, NJ 08650-0068

Morris County Administrator
Administration & Records Bldg.
Court St.

PO Box 900

Morristown, NJ 07963-0900

Somerset County Administrator
20 Grove St.

PO Box 3000

Somerville, NJ 08876

Warren County Administrator
Dumont Administration Building
165 Rte. 519 S.

Belvidere, NJ 07823

Essex County Executive

Hall of Records

465 Dr. Martin Luther King, Jr. Blvd.
Newark, NJ 07102

Middlesex County Administrator
Administration Bldg.

JFK Square

PO Box 871

New Brunswick, NJ 08903

Ocean County Administrator
Administration Bldg.

101 Hooper Ave.

PO Box 2191

Toms River, NJ 08754

Sussex County Administrator
Administrative Center

One Spring St.
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JERSEY CENTRAL POWER & LIGHT COMPANY

Comparative Balance Sheet at
December 31, 2016, 2017 and 2018
ASSETS AND OTHER DEBITS

FERC

Account
UTILITY PLANT

101-106 Utility plant

107  Construction Work in Progress

Total Utility Plant

108,111 Less Accumulated Provision for Depreciation
Net Utility Plant

120.1 -
120.4 and
120.6  Nuclear Fuel
120.5 Accum. Provision for Amortization
Net Nuclear Fuel

Net Utility Plant

OTHER PROPERTY AND INVESTMENTS

APPENDIX B

121 Nonutility Property

122 (Less) Accum. Prov. For Deprec. And Amort.

123 Investment in Associated Companies

123.1 Investment in Subsidiary Companies

124 Other Investments

128  Special Funds

175  Long-Term Portion of Derivative Assets
Total Other Property and Investments

CURRENT AND ACCRUED ASSETS

131 Cash
132-134 Special Deposits

135  Working Funds

136 Temporary Cash Investments

142 Customer Accounts Receivable

143  Other Accounts Receivable

144  (Less) Accum. Prov. For Uncollectible Accounts-Credit

145  Notes Receivable from Associated Companies

146  Accts. Receivable from Associated Companies

151 Fuel Stock

154  Plant Materials and Operating Supplies

165 Prepayments

171 Interest and Dividend Receivable

172 Rents Receivable

173  Accrued Utility Revenues

174 Miscellaneous Current and Accrued Assets

175 Derivative Instruments Assets

175  (Less) Long Term Portion of Derivative Instrument Assets
Total Current and Accrued Assets

DEFERRED DEBITS

181  Unamortized Debt Expenses
182.1 Extraordinary Property Losses
182.2  Unrecovered Plant and Regulatory Study Costs
182.3 Other Regulatory Assets
183  Prelim. Survey and Investigation Charges
184  Clearing Accounts
185  Temporary Facilities
186  Miscellaneous Deferred Debits
188 Research, Devel. And Demonstration Expend.
189  Unamortized Loss on Reacquired Debt
190  Accumulated Deferred Income Taxes
Total Deferred Debits

TOTAL ASSETS

Page 1 of 2
DECEMBER 31

2016 2017 2018
6,254,369,298 6,487,200,762 6,841,472,584
240,898,740 187,195,788 182,155,357
6,495,268,038 6,674,396,550 7,023,627,941
2,025,283,279 2,020,679,040 2,148,322,401
4,469,984,759 4,653,717,510 4,875,305,540
4,469,984,759 4,653,717,510 4,875,305,540
16,979,653 16,979,653 16,979,653
15,896,784 15,826,573 15,829,051
2,478,650 899,110 897,102
2,403 1,809 1,791
225,695,731 238,470,050 229,140,287
216,463 96,832 43,797
229,476,116 240,620,881 231,233,579
245,135,599 251,203,661 255,897,586
925 1,025 1,025
140,196,387 140,004,701 138,064,097
16,933,379 24,235,954 34,248,612
5,068,255 4,516,190 4,436,362

- 76,019,310 -

61,387,897 25,426,370 62,710,890
24,442,408 24,718,681 26,386,710
4,402,588 3,776,239 4,785,226
91,689,320 81,353,005 86,376,550
579,120,248 622,222,756 604,034,334
7,080,051 6,058,777 5,101,815
4,343,911 4,234,903 4,125,895
604,926,614 495,789,462 779,264,940
2,193,464 2,150,583 2,328,212
15,233 92,064 149,166
375,454 407,128 520,035
1,819,953,786 1,815,631,330 1,814,479,673
46,595 48,170 41,466
9,408,994 7,390,722 5,593,655
1,069,475,269 1,024,928,555 952,319,382

3,517,819,371

3,356,731,694

3,563,924,239

8,796,400,494

8,873,292,841

9,274,497,692




FERC
Account

201
204
207
208-211
215, 215.1,216
216.1
219

221
223
224
225
226

227
228.2
228.3

230

231
232
233
234
235
236
237
238
241
242
243
244

252
255
253
254
257
282
283

JERSEY CENTRAL POWER & LIGHT COMPANY

Comparative Balance Sheet at
December 31, 2016, 2017 and 2018
LIABILITIES AND OTHER CREDITS

PROPRIETARY CAPITAL

Common Stock Issued

Preferred Stock Issued

Premium on Capital Stock

Other Paid-In Capital

Retained Earnings

Unappropriated Undistributed Subsidiary Earnings
Accumulated Other Comprehensive Income

Total Proprietary Capital

LONG-TERM DEBT

APPENDIX B

Page 2 of 2
DECEMBER 31
2016 2017 2018
136,284,470 136,284,470 136,284,470

2,264,436,485

2,511,652,419

2,665,143,711

36,620,746 40,953,128 46,295,786
386,004,146 501,961,546 671,510,121
(34,350) (36,428) (38,436)
(1,885,396) (2,044,696) (5,575,366)

2,822,326,101

3,188,770,439

3,513,620,286

Bonds

Advances From Associated Companies

Other Long-Term Debt

Unamortized Premium on Long-Term Debt
(Less) Unamortized Discount on Long-Term Debt
Total Long-Term Debt

OTHER NON-CURRENT LIABILITIES

1,950,000,000

6,058,333

1,700,000,000

5,356,305

1,550,000,000

4,799,265

1,943,941,667

1,694,643,695

1,545,200,735

Obligations Under Capital Leases

Accumulated Provision for Injuries and Damages
Accumulated Provision for Pension and Benefits
Long-Term Portion of Derivative Instrument Liabilities
Asset Retirement Obligation

Total Noncurrent Liabilities

CURRENT AND ACCRUED LIABILITIES

Notes Payable

Accounts Payable

Notes Payable to Associated Companies
Accounts Payable to Associated Companies
Customer Deposits

Taxes Accrued

Interest Accrued

Dividends Declared

Tax Collections Payable

Misc Current and Accrued Liabilities
Obligations Under Capital Leases
Derivative Instrument Liabilities

(Less) Long-Term Portion of Derivative Instruments-Hedges
Total Current and Accrued Liabilities

DEFERRED CREDITS

Customer Advances for Construction
Accumulated Deferred Investment Tax Credits
Other Deferred Credits

Other Regulatory Liabilities

Unamortized Gain on Reacquired Debit
Accum. Deferred Income Taxes-Other Property
Accum. Deferred Income Taxes-Other

Total Deferred Credits

TOTAL LIABILITIES AND OTHER CREDITS

- 8,053,404 7,687,074
5,731,186 5,286,625 4,773,214
424,422,374 445,815,952 227,999,377

62,711 - -
117,005,918 124,452,131 172,830,642
547,222,189 583,608,112 413,290,307
121,600,128 124,138,487 181,139,989
98,434,304 - 143,086,743
11,713,355 3,709,730 4,958,531
39,457,329 45,850,825 46,891,725
938,279 20,293,169 3,729,369
24,635,155 23,488,664 23,213,454
8,599,456 1,298,608 8,838,256
60,761,500 67,343,151 59,283,167
- 334,345 392,405

62,711 - -

62,711 - -
366,139,506 286,456,979 471,533,639
31,732,018 35,427,361 38,217,911
2,048,546 1,917,347 1,786,148
519,360,639 529,427,454 557,458,644
392,604,926 956,536,886 1,090,926,449
77,649 57,934 38,217
1,465,206,510 1,015,488,312 1,061,347,417
705,740,743 580,958,322 581,077,939

3,116,771,031

3,119,813,616

3,330,852,725

8,796,400,494

8,873,292,841

9,274,497,692




FERC

Account

400

401
402
403

404-405
406
407.3
407.4
408.1
409.1
409.1
410.1
411.1
411.4
411.1

415
416
417
418
418.1
419
419.1
421
421.1

421.2
426.1
426.2
426.3
426.4
426.5

408.2
409.2
409.2
410.2
411.2
411.5

427
428
428.1
429.1
430
431
432

JERSEY CENTRAL POWER & LIGHT COMPANY

Comparative Income Statement

For the Years 2016, 2017 and 2018

UTILITY OPERATING INCOME

Operating Revenues

Operating Expenses:
Operation Expenses
Maintenance Expenses
Depreciation Expenses

Depreciation Expenses for Asset Retirement Costs (403.1)

Amortization and Depl. Of Utility Plant
Amortization of Utility Plant Acq. Adjustment
Regulatory Debits

(Less) Regulatory Credits

Taxes Other Than Income Taxes

Income Taxes Federal

Other

Provision for Deferred Income Taxes

(Less) Provision for Deferred Income Taxes-Cr
Investment Tax Credit Adj.- Net

Accretion Expense

Total Utility Operating Expenses

NET UTILITY OPERATING INCOME

OTHER INCOME AND DEDUCTIONS

2016

DECEMBER 31
2017

APPENDIX C

2018

1,787,393,483

1,235,169,358
87,805,896
137,516,402
(2,901)
5,530,799
125,704,418
51,780,457
10,405,559
28,317,249
(75,817)
748,568,317
730,807,624
(131,199)

1,801,101,333

1,139,152,514
87,916,073
143,382,168

6,145,923
142,746,615
34,145,524
11,025,411
79,491,408
1,948,427
792,991,357
796,402,219
(131,199)

1,841,851,146

1,167,145,472
241,399,996
176,483,809
111,397
7,070,460
143,485,033
250,587,370
11,748,308
(55,417,639)
(563,717)
693,756,037
570,415,918
(131,199)
8,015,272

1,596,220,000

1,574,120,954

1,572,099,941

Other Income:

Revenues from Merchandising, Jobbing and Contract Work
(Less) Costs and Expenses of Merch., Job and Contract Work

Revenues from Nonutility Operations
Nonoperating Rental Income
Equity in Earnings of Subsidiary Companies
Interest and Dividend Income
Allowance for Other Funds Used During Construction
Misc. Nonoperating Income
Gain on Disposition of Property
Total Other Income
Other Income Deductions:
Loss on Disposition of Property
Donations
Life Insurance
Penalties
Exp. For Certain Civic, Political & Related Activities
Other Deductions
Total Other Income Deductions
Taxes Applicable to Other Income and Deductions:
Taxes Other Than Income Taxes
Income Taxes - Federal
Income Taxes - Other
Provision for Deferred Income Taxes
(Less) Provision for Deferred Income Taxes - Cr.
Investment Tax Credit Adjustment - Net
Total Taxes on Other Income and Deductions

NET OTHER INCOME AND DEDUCTIONS

INTEREST CHARGES

Interest on Long-Term Debt

Amort. Of Debt Disc and Expense

Amortization of Loss on Reacquired Debt

(Less) Amortization of Gain on reacquired Debt-Credit
Interest on Debt to Assoc. Companies

Other Interest Expense

(Less) Allowance for Borrowed Funds Used During Construction-Cr

Net Interest Charges
Income Before Extraordinary ltems

NET INCOME

191,173,483 226,980,379 269,751,205
3,460,794 2,586,248 5,452,426
2,881,584 2,238,663 5,457,474

(2,619) (2,945) (3.178)
1,798 7,690 11,291
5,998,924 3,435,022 4,514,328
6,566,573 8,839,677 1,377,486
1,956,653 1,329,033 448,644
- 135,840 -
15,100,539 14,091,902 6,343,523
299,193 - 121,207
146,417 189,511 180,098
(694,806) (886,658) 94,695
(590,249) 45,234 25,920
85,192 52,166 67,267
221,451 28,164,392 236,885
(532,802) 27,564,645 726,072
266,868 (6,483,614) 1,342,032
19,443 (1,888,072) 567,717
2,288,538 213,020 162,118
188,555 774,405 116,732
2,386,294 (8,933,071) 1,955,135
13,247,047 (4,539,672) 3,662,316

114,804,122 100,939,056 90,992,663
2,003,716 1,723,301 1,514,001
2,045,793 2,018,270 1,797,068

46,734 19,716 19,716
4,592,115 1,592,957 5,281,075
4,153,285 5,488,432 7,432,257
3,689,419 4,424,505 3,340,778

123,862,878 107,317,795 103,656,570

80,557,652 115,122,912 169,756,951




FERC

Account
UTILITY PLANT

101-106
107

108,111

120.1 -
120.4 and
120.6
120.5

121
122
123
123.1
124
125-128
175

131
132-134
135
136
142
143
144
145
146
151
154
165
171
172
173
174
175
175

181
182.1
182.2
182.3

183

184

185

186

188

189

190

JERSEY CENTRAL POWER & LIGHT COMPANY

Balance Sheet at
December 31, 2018

ASSETS AND OTHER DEBITS

Utility plant

Construction Work in Progress

Total Utility Plant

Less Accumulated Provision for Depreciation
Net Utility Plant

Nuclear Fuel

Accum. Provision for Amortization
Net Nuclear Fuel

Net Utility Plant

OTHER PROPERTY AND INVESTMENTS

Nonutility Property

(Less) Accum. Prov. For Deprec. And Amort.
Investment in Associated Companies
Investment in Subsidiary companies

Other Investments

Special Funds

Long-Term Portion of Derivative Assets
Total Other Property and Investments

CURRENT AND ACCRUED ASSETS

Cash

Special Deposits

Working Funds

Temporary Cash Investments

Customer Accounts Receivable

Other Accounts Receivable

(Less) Accum. Prov. For Uncollectible Accounts
Notes Receivable from Associated Companies
Accts. Receivable from Associated companies
Fuel Stock

Plant Materials and Operating Supplies
Prepayments

Interest and Dividend Receivable

Rents Receivable

Accrued Utility Revenues

Miscellaneous Current and Accrued Assets
Derivative Instruments Assets

(Less) Long Term Portion of Derivative Instrument Assets
Total Current and Accrued Assets

DEFERRED DEBITS

Unamortized Debt Expenses
Extraordinary Property Losses
Unrecovered Plant and Study Costs
Other Regulatory Assets

Prelim. Survey and Investigation Charges
Clearing Accounts

Temporary Facilities

Miscellaneous Deferred Debits
Research, Devel. And Demonstration Expend.
Unamortized Loss on Reacquired Debt
Accumulated Deferred Income Taxes
Total Deferred Debits

TOTAL ASSETS

APPENDIX D
Page 1 of 2

December 31, 2018

6,841,472,584
182,155,357

7,023,627,941

2,148,322,401

4,875,305,540

4,875,305,540

16,979,653
15,829,051

897,102
1,791
229,140,287
43,797
231,233,579

255,897,586
1,025

138,064,097
34,248,612
4,436,362

62,710,890

26,386,710

4,785,226
86,376,550
43,797
43,797
604,034,334

5,101,815
4,125,895
779,264,940
2,328,212
149,166
520,035
1,814,479,673
41,466
5,593,655
952,319,382

3,563,924,239

9,274,497,692



FERC
Account

201
204
207
208-211
215, 215.1,216
216.1
219

221
223
224
225
226

227
228.2
228.3

230

231
232
233
234
235
236
237
238
241
242
243
244

252
255
253
254
257
282
283

JERSEY CENTRAL POWER & LIGHT COMPANY
Balance Sheet at
December 31, 2018
LIABILITIES AND OTHER CREDITS

PROPRIETARY CAPITAL

Common Stock

Preferred Stock Issued

Premium on Capital Stock

Other Paid-In Capital

Retained Earnings

Unappropriated Undistributed Subsidiary Earnings
Accumulated Other Comprehensive Income

Total Proprietary Capital

LONG-TERM DEBT

Bonds

Advances From Associated Companies

Other Long-Term Debt

Unamortized Premium on Long-Term Debt
(Less) Unamortized Discount on Long-Term Debt
Total Long-Term Debt

OTHER NON-CURRENT LIABILITES

Obligations Under Capital Leases
Accumulated Provision for Injuries and Damages
Accumulated Provision for Pension and Benefits

Long-Term Portion of Derivative Instrument Liabilities

Asset Retirement Obligation
Total Noncurrent Liabilities

CURRENT AND ACCRUED LIABILITIES

APPENDIX D
Page 2 of 2

December 31, 2018

136,284,470

2,665,143,711
46,295,786
671,510,121

(38,436)

(5,575,366)

3,513,620,286

1,550,000,000

4,799,265

1,545,200,735

7,687,074
4,773,214
227,999,377

172,830,642

413,290,307

Notes Payable

Accounts Payable

Notes Payable to Associated Companies
Accounts Payable to Associated Companies
Customer Deposits

Taxes Accrued

Interest Accrued

Dividends Declared

Tax Collections Payable

Misc Current and Accrued Liabilities
Obligations Under Capital Leases
Derivative Instrument Liabilities

(Less) Long-Term Portion of Derivative Instruments-Hedges

Total Current and Accrued Liabilities

DEFERRED CREDITS

Customer Advances for Construction
Accumulated Deferred Investment Tax Credits
Other Deferred Credits

Other Regulatory Liabilities

Unamortized Gain on Reacquired Debit
Accum. Deferred Income Taxes-Other Property
Accum. Deferred Income Taxes-Other

Total Deferred Credits

TOTAL LIABILITIES AND OTHER CREDITS

181,139,989
143,086,743
4,958,531
46,891,725
3,729,369
23,213,454
8,838,256
59,283,167
392,405

471,533,639

38,217,911
1,786,148
557,458,644
1,090,926,449
38,217
1,061,347,417
581,077,939

3,330,852,725

9,274,497,692



JERSEY CENTRAL POWER & LIGHT COMPANY

Statement of the Amount of Total Revenue Derived in Calendar Year 2018

From Intrastate Sales and Services at Current Rates

FERC FERC
Line Form-1 Form-1
# Description Page Line 2018
1 Total Electric Operating Revenues 300 27 $1,841,851,146
2 Exclude:Contra Revenue Amounts in FERC 445 300 7 S (21,713,709)
3 Revised Total Electric Operating Revenues $1,863,564,855
4 Exclude: Sales for Resale Revenues 300 11 S 32,010,716
5 Revised Total Electric Operating Revenues $1,831,554,139
6 Total Add Back: Intrastate Sales for Resales S 4,627,068

7 Total Intrastate Revenues

$1,836,181,207

Appendix E



JERSEY CENTRAL POWER & LIGHT COMPANY APPENDIX G
Transactions with Associated (Affiliated) Companies
For the 12 Months Ended December 31, 2018

DESCRIPTION OF SERVICE NAME OF AFFILIATED COMPANY AMOUNT

Provide Chairman of the Board Support First Energy Service Co 117
Provide Chief Executive Officer Support First Energy Service Co 306,415
Provide President, FE Utilities Support First Energy Service Co 832,328
Provide Transmission, Distribution Support First Energy Service Co 30,917,410
Provide Utility Operations Support First Energy Service Co 217,784
Provide Compliance & Regulatory Services Support First Energy Service Co 1,851,204
Provide Customer Service Support First Energy Service Co 14,831,312
Provide Energy Efficiency Support First Energy Service Co 339,592
Provide Environmental Support First Energy Service Co 937,152
Provide Chief Financial Officer & Strategic Planning & Operations Support First Energy Service Co 202,158
Provide Corporate Services & Chief Information Officer Support First Energy Service Co 21,817,260
Provide Supply Chain Support First Energy Service Co 558,999
Provide Accounting Support First Energy Service Co 7,167,194
Provide Treasury Support First Energy Service Co 369,476
Provide Business Development Support First Energy Service Co 281,121
Provide Integrated System Planning Support First Energy Service Co 230,192
Provide Corporate Risk Support First Energy Service Co 667,727
Provide Internal Audit Support First Energy Service Co 425,613
Provide Legal Department Support First Energy Service Co 4,603,218
Provide Rates & Regulatory Affairs Support First Energy Service Co 1,678,539
Provide Corp/Real Estate Record Management Support First Energy Service Co 3,098,317
Provide Corporate Affairs Support First Energy Service Co 1,263,613
Provide External Affairs & Communication Support First Energy Service Co 2,292,927
Provide Federal Affairs & Energy Policy Support First Energy Service Co 299,949
Provide Local Affairs & Economic Development Support First Energy Service Co 249,413
Provide State Affairs Support First Energy Service Co 492,612
Provide Human Resource Support First Energy Service Co 24,967,654
Provide Marketing & Branding Support First Energy Service Co 1,225,448
Provide Generation Related Support First Energy Service Co 1,509,833
Interest Income - Carrying Charges on

Service Company Assets First Energy Service Co 1,198,370
Interest Expense - Regulated Money Pool First Energy Corp 5,281,075
Rent - Wadsworth Facility American Transmission Systems Inc 520,251
Rent - Akron Control Facility American Transmission Systems Inc 1,157,515
Rent - Pottsville Pike Metropolitan Edison Company 751,358
Rent - Farimont Call Center Monongahela Power Company 539,074
Rent - Greensburg Corporate Center West Penn Power Company 826,104
Transmission Charge - TMI Unit 1 Mid-Atlantic Interstate Transmission, LLC 1,998,563
Transmission Investment - Power Pool Agreement Mid-Atlantic Interstate Transmission, LLC 1,762,524

TMI Charges for Miscellaneous General and
Outside Services

ACCOMMODATION OR CONVENIENCE PAYMENTS:

Purchased Power

Interest

Taxes

Outside Contractors

Employee Benefits

Customer Expenses

NJ Agent Payments
Inventory/Equipment Costs
Lease Costs

Other Convenience Payments*

TOTAL

First Energy Service Co
First Energy Service Co
First Energy Service Co
First Energy Service Co
First Energy Service Co
First Energy Service Co
First Energy Service Co
First Energy Service Co
First Energy Service Co
First Energy Service Co

TOTAL

137,669,411

2018

940,486,625
91,389,280
134,765,333
48,444,723
232,216,381
44,286,776
65,278,016
7,863,628
15,461,278
359,611,822

1,939,803,862




EXHIBIT JC-2

BEFORE THE
NEW JERSEY BOARD OF PUBLIC UTILITIES

In the Matter of the Verified Petition of Jersey Central Power & Light
Company for Review and Approval of Increases in, and Other
Adjustments to, Its Rates and Charges for Electric Service, and for
Approval of Other Proposed Tariff Revisions in Connection Therewith

Direct Testimony
of
James V. Fakult

Re: Overview and

Distribution Operations
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DIRECT TESTIMONY OF JAMES V. FAKULT ON BEHALF OF
JERSEY CENTRAL POWER & LIGHT COMPANY

INTRODUCTION AND BACKGROUND

Please state your name and business address.

My name is James V. Fakult. My primary business address is 101 Crawford Corner
Rd. Building #1, Suite 1-511, Holmdel, New Jersey 07733. I also have an office at the
JCP&L Northern Region headquarters at 300 Madison Avenue, Morristown, New
Jersey 07962.

Please identify your employer and your current position.

I am employed by Jersey Central Power & Light Company (“JCP&L” or “Company’)
as President.

Please describe your current responsibilities.

My responsibilities for JCP&L include leading the Company’s management team in
assuring the safe and reliable operation of the Company’s distribution system through
the efficient operation, utilization and management of JCP&L’s distribution system,
customer service functions, and human resources. This includes responsibility for the
executive management of JCP&L’s more than 1,290 employees and the construction,
operation and maintenance of the equipment used to deliver electricity to more than
one million customer locations. Additionally, I interact regularly with municipal,
county and state elected officials, and support the Company's regulatory efforts,
including with respect to keeping the Board of Public Utilities (the “Board”) informed

regarding important issues like service reliability and safety.
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Please describe your educational background, qualifications, and work
experience.

My educational background, qualifications, and work experience are set forth in
Appendix A.

Have you previously testified in proceedings before the Board?

No.

Please summarize your testimony.

JCP&L is requesting a base rate increase of $186.9 million on an annual basis, which
will result in an overall average increase in JCP&L rates of 7.8%. I am proud to say
that even with the Company's proposed rate increase, JCP&L residential rates (RS) will
continue to be the lowest compared to other New Jersey’s regulated electric distribution
companies. One of the most significant cost increases for JCP&L that supports the
requested rate relief'is the increasing trend in the number and severity of weather events
(significant and otherwise) JCP&L has experienced over the past four years. In fact,
approximately 40% of the Company’s requested rate relief is due to storms. As both
Governor Murphy and the Board have observed, New Jersey has been experiencing
more severe weather events over the years due to the phenomena of climate change.
JCP&L has been affected by these severe weather events, more so than the other
utilities in New Jersey, due to its very unique service territory which includes the
heavily-forested northwestern portion of New Jersey and the central coastal portion of
the State. See Thomas Workoff (Exhibit JC-8). As Company witness Dennis L.

Pavagadhi (Exhibit JC-7) explains in more detail in his testimony, storm preparedness
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II.

and restoration are an integral part of JCP&L’s operations to ensure that the Company
is able to restore electric service to its customers as quickly and safely as possible.
Please explain how your testimony is organized.

My testimony provides an overview of the Company and its request for rate relief in
this base rate case filing proceeding. First, I provide an overview of the electric
distribution system, service territory and its organizational structure, and staffing.
Second, I address the value the Company provides to our customers and the
communities that JCP&L serves. Third, in support of the Company's need for rate
relief, I discuss the continuing need to align revenues with the cost to provide safe and
reliable electric service in particular with respect to the recovery of our deferred storm
costs, which have accumulated since 2016 and include costs associated with significant
storms, including those of March 2018, and more recent events. Finally, I introduce

the other witnesses for the Company in this proceeding.

OVERVIEW OF COMPANY AND ITS SERVICE TERRITORY

Please provide an overview of the Company.

Let me begin by saying that I am very proud to be the President of JCP&L and proud
to be the leader of the very fine, talented, diverse and committed men and women who
work for the Company.

Every day I witness the depth of our employees’ commitment and dedication to
providing our customers with safe and reliable electric service at affordable rates. Our

Company is, and strives to be, a workplace that invites diversity. Through the



10

11

12

13

14

15

16

17

18

19

20

21

22

Company’s diversity and inclusion programs, JCP&L maintains a high-performing
team and works to create a culture where differences are respected, teamwork is
encouraged, and employees feel valued, driven and empowered to do their best.
Indeed, this past September 2019, JCP&L was recognized with a Commerce and
Industry Association of New Jersey (“CIANJ”) Best Practices award for the
Company’s diversity and inclusion programs.

To help train the next generation of well-educated industry workers, JCP&L
teams with local community colleges, including Brookdale Community College and
Raritan Valley Community College, through its award-winning Power Systems
Institute (“PSI”).

JCP&L’s 1,290 employees take pride in supporting their local communities.
The FirstEnergy Foundation and JCP&L have donated nearly $1.7 million over the last
decade to New Jersey United Way agencies, and raised more than $179,300 and
175,000 pounds of food for New Jersey based food banks through Harvest for Hunger,
an annual awareness campaign aimed at fighting hunger.

JCP&L was recently named to the New Jersey Sustainable Business Registry
for its focus on environmental awareness and sustainable policy building and practices.
Some of the Company’s environmental stewardship efforts include establishing a
Green Team to promote sustainable practices, wildlife relocation and protection
programs (for which we were recognized in April 2019 by CIANJ with a NJ
Environmental Leadership Medal for the Company’s osprey relocation program). In

addition, JCP&L’s recycling programs and participation in local beach sweep events,
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focused on removing debris from area beaches, have been recognized among
“Companies That Care” by CIANJ/Commerce Magazine. Over the past 3 years,
FirstEnergy Corp. (“FirstEnergy”) was also awarded the Emergency Recovery Award
a total of seven times by the Edison Electric Institute for its emergency response efforts,
which includes JCP&L restoration efforts following the severe thunderstorms that
impacted JCP&L’s service territory in May 2018.!

JCP&L has, and will have, invested $1.028 billion in capital projects from
January 1, 2016 through June 30, 2020 to enhance electric system resiliency and
reliability for customers. Approximately $162.9 million of these expenditures are
related to capitalized storm costs and approximately $63.8 million of these
expenditures are related to JCP&L’s Reliability Plus Infrastructure Investment
Program (“JCP&L Reliability Plus™).

The Company plans to spend approximately $35 million from June 2019
through June 2020 for additional enhancements, including trimming trees along nearly
3,300 miles of power lines as part of routine operations and maintenance (“O&M”) to
reduce vegetation-related outages. By maintaining a sharp focus on enhancing service
reliability, building a strong workforce and supporting the communities and
environment, JCP&L sustains its commitment to making its customers’ lives better and

brighter.

! Available at: https://www.firstenergycorp.com/content/fecorp/newsroom/news_articles/firstenergy-receives-
industry-recognition-for-outage-restoration.html
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I am privileged and very pleased to have this opportunity to support our
Company in this proceeding, which I believe is an opportunity to address its very real
financial needs, while demonstrating our many successes, and acknowledging the
challenges that JCP&L faces in continuing to provide safe and reliable service to our
customers.

Please describe the Company’s service territory.

The Company’s service territory encompasses 3,300 square miles in two distinct
regions: the Central Region in central coastal New Jersey, and the Northern Region, in
the heavily-forested northwestern portion of the State. These two regions are served
by 14 operating districts. In total, JCP&L provides electric distribution service to
approximately 1.1 million residential, commercial and industrial customers,
representing approximately 25% of the metered electric customers in New Jersey. The
service territory includes all or parts of 13 counties and 236 municipalities, equaling
approximately 45% of the municipalities in the State of New Jersey. Mr. Pavagadhi
(Exhibit JC-7) as well as Mr. Thomas Workoff (Exhibit JC-8) provide additional details
regarding certain geographic and topographical features that makes JCP&L’s service
territory very unique. I will next discuss the regions from the perspective of the
customers and businesses JCP&L serves.

Please describe the Company’s Northern Region service territory.

Headquartered in Morristown, New Jersey, the Northern Region includes all or portions
of the counties of Essex, Hunterdon, Mercer, Morris, Passaic, Somerset, Sussex, Union

and Warren. The Northern Region extends south from Montague and follows along
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the eastern bank of the Delaware River to Washington’s Crossing, northeast to
Somerset, east to Millburn, north to Ringwood, west to the Sussex County border, then
north to Vernon and back to Montague. JCP&L customers located in the Northern
Region are served by six operating districts. The districts are located in Boonton,
Dover, Flemington, Newton, Summit, and Washington.

What are some of the distinguishing features of the Company’s Northern Region
service territory?

The Northern Region features a wide variety of contrasts. While the entire JCP&L
service territory is generally wooded; the northwestern part of the territory, located
within the Northern Region, is one of the most heavily forested areas in New Jersey.
Also, as explained in more detail by Mr. Pavagadhi (Exhibit JC-7) and Mr. Workoff
(Exhibit JC-8), the highest elevations in the State coincide with the Company’s
Northern Region, which experiences approximately twice the amount of snowfall and
freezing rain as compared to the rest of New Jersey. There is a mix of rural and
suburban with some portions that are densely populated and others that are sparsely
populated. The region also serves as national or international headquarters for many
large corporations. In addition, many corporations have located major research and
development, manufacturing, operating, or data center facilities in this region. I should
add that there are approximately 2,300 critical facilities located in the Northern Region
including nearly thirty hospitals.

Please describe the Company’s Central Region service territory.
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Headquartered in Red Bank, New Jersey, the Central Region includes all or portions of
the counties of Burlington, Mercer, Middlesex, Monmouth, and Ocean. The Central
Region follows the Raritan River from Sayreville to the Atlantic coast and covers the
coast south to Barnegat, inland and west to Wrightstown, north to Hightstown and
northeast back to Sayreville. JCP&L customers located in the Central Region are
served by eight operating districts. The districts are located in Union Beach,
Cookstown, Freehold, Lakewood, Long Branch, Old Bridge, Point Pleasant, and
Berkeley.

What are some of the distinguishing features of the Company’s Central Region
service territory?

The Central Region features a wide variety of demographic and geographic contrasts.
The western portion of the territory has farmland communities, while the eastern
portion is home to Jersey Shore communities (also described in more detail by Mr.
Pavagadhi (Exhibit JC-7)), including two urban cities, Asbury Park and Long Branch.
Major redevelopment projects continue in Asbury Park, Long Branch and the
rebuilding of the homes and businesses on the barrier island directly or indirectly as a
result of the impacts of Super Storm Sandy. I should add that there are approximately
2,400 critical facilities located in the Central Region, including nearly 20 hospitals.
Please generally describe the Company’s electrical system within the Company’s
service territory.

While I defer to the Company’s witness, Mr. Pavagadhi (Exhibit JC-7), as to the details,

I can tell you that the Company operates and maintains over 35,000 conductor miles of
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primary distribution circuits, and over 1,800 circuit miles (5,469 conductor miles) of
sub-transmission circuits, in excess of 340,000 JCP&L-owned poles and approximately
250,000 transformers. JCP&L owns, operates and maintains 339 substations, 244 sub-
transmission circuits and 1,162 primary distribution circuits. The Company's electrical
distribution system includes both overhead infrastructure and underground
infrastructure, including underground infrastructure that was installed to meet growth
in the late 1960s and early 1970s. Mr. Pavagadhi provides further operational details
in his testimony (Exhibit JC-7).

Please describe the mix of customers served by JCP&L.

The JCP&L customer base is 88% residential, 11% commercial and 1% industrial.

ORGANIZATIONAL STRUCTURE AND WORKFORCE

Please explain how JCP&L’s electric distribution organization is structured.
As an overview, JCP&L’s local distribution organization is divided into two major
functional areas, operations and external affairs. Company Operations are led by
JCP&L’s Vice President of Operations, who reports directly to me. The Company’s
External Affairs are led by the Vice President of External Affairs, who also reports
directly to me, as does the Manager of Human Resources.

Reporting to the Vice President of Operations is the Director of Operations
Services (i.e., Company witness, Dennis L. Pavagadhi), the Director of Operations
Support, the Director of Regional Operations Support and the Manager of Emergency

Preparedness (collectively, the “Operations Leadership Team”).
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The Vice President of External Affairs is responsible for JCP&L’s External
Affairs Consultants as well as its Customer Support functions. JCP&L’s External
Affairs Consultants provide the local interface between JCP&L and all of the municipal
and county organizations in the service territory. The Customer Support function is
responsible for maintaining and fostering the relationship with all of JCP&L’s larger
customer accounts.

The Manager of Human Resources is responsible for the human resource
administrative responsibilities associated with the management of JCP&L’s talented
and diverse bargaining and non-bargaining distribution operations workforce.

In addition, as further explained by Mr. Pavagadhi (Exhibit JC-7), the Company
also receives support services from FirstEnergy Service Company (“Service
Company”), including corporate support from the various corporate organizations of
JCP&L’s parent company, FirstEnergy, which are part of the Service Company.
Please explain how JCP&L’s local electric distribution organization is structured.
JCP&L’s local distribution organization is divided into two major functional areas:
operations and external affairs.

The Director of Operations Services, the Director of Operations Support, the
Director of Regional Operations Support, and the Manager of Emergency Preparedness
(collectively, the “Operations Leadership Team”) report to the Vice President,
Operations who, as I said above, reports to me.

How does the Operations Leadership Team function?

10
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Three operations’ functions comprise the JCP&L Operations Leadership Team. They
include Operations Services, Operations Support and Regional Operations Support.
What does the Operations Services function do?

Operations Services includes the work performed by JCP&L’s fourteen (14) local line
shops constructing, inspecting and maintaining the Company’s distribution line plant,
JCP&L’s local Engineering department, which performs distribution level system
planning, reliability, design and project management functions, as well as the
Company’s Claims department.

What does the Operations Support function do?

Operations Support includes the Substation department, which is responsible for the
construction, inspection and maintenance of JCP&L’s substation plant, its underground
network and cable plant, the Regional Work Management function, and the two
Regional Distribution Control Centers (“DCCs,” each a “DCC”), which monitor and
control the Company’s electric distribution system.

What does the Regional Operations Support function do?

Regional Operations Support includes the Distribution Forestry, Fleet, Meter Services,
Meter Reading, Facilities and local Environmental departments.

What does the Manager of Emergency Preparedness do?

The Manager of Emergency Preparedness oversees JCP&L’s preparedness initiatives
to help ensure a prompt and effective response to emergency events, including weather-
related damage and serves as the Company’s main liaison with federal, state and local

emergency preparedness organizations before, during and after emergency events.
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Does JCP&L receive operational support from other parts of the FirstEnergy
system?

Yes. the Company also receives support services from the Service Company, including
general corporate, technical and systems management support. The role and function
of the Service Company is discussed further in the direct testimony of Company
witness, Olenger L. Pannell in Exhibit JC-15. Mr. Pavagadhi (Exhibit JC-7) provides
additional descriptive information regarding the nature and extent of the operational
support from various Service Company corporate departments, including but not
limited to, importantly, from the Service Company Distribution Support function,
which also provides similar support services for key functions used by the affiliated
FirstEnergy utilities.

Does JCP&L have a sufficient workforce in place to reliably operate its electric
system?

Yes. I believe that JCP&L effectively manages its day-to-day work obligations with
its own workforce and contractor personnel, including managing the established
process to acquire assistance from both within the FirstEnergy system and from non-
affiliated utilities and contractors during major storms. Since 2017, JCP&L has hired
approximately 111 personnel, which includes 84 lineman and 27 substation personnel.
These new hires are graduates from the PSI program, a partnership between the
Company and Brookdale and Raritan Valley Community Colleges, which is a two-year
program that combines classroom learning with hands-on training and is designed to

produce well-trained, highly skilled employees to enhance the Company’s workforce.
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Finally, JCP&L, like all utilities, requires assistance for major storm restoration, and
the Company has an established process to acquire assistance from both within the
FirstEnergy system and from non-affiliated utilities and contractors. Mr. Pavagadhi
(Exhibit JC-7) provides further explanation of such processes.

Does JCP&L intend to hire additional line or substation personal in 2020?

Yes. Consistent with the pattern shown over the past three years, JCP&L plans to hire
approximately 31 additional bargaining unit employees (as line workers (i.e., 18) and
substation electricians (i.e., 13)) between January 1, 2020 and December 31, 2020.
These employees will assist JCP&L in continuing to provide safe and reliable service

to customers.

COMPANY'S BASE RATE INCREASE

Please explain the rationale for the Company’s request for a rate increase.

As Company witness Mr. Mark A. Mader, the Director, Rates and Regulatory Affairs
for New Jersey, explains (Exhibit JC-3), JCP&L has not filed a base rate case since
2016. The Company’s current base rates are not sufficient for JCP&L to earn an
appropriate rate of return on its rate base or to recover its annual O&M expense. As
Mr. Mader also explains, growth in the Company’s rate base from distribution capital
spending and significant deferred storm expense are the primary drivers of this request

for a rate increase. In addition, the Board Order approving JCP&L’s Reliability Plus
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program requires that the Company file a base rate case no later than June 1, 2024. As
Mr. Mader (Exhibit JC-3) further explains, this filing satisfies that requirement.

What is the amount of the base rate increase sought by the Company in this
proceeding?

As further discussed in Mr. Mader’s testimony (Exhibit JC-3) and in the testimony and
schedules of JCP&L witness Carol A. Pittavino (Exhibit JC-4), JCP&L requires a base
rate increase of $186.9 million on an annual basis, which will result in an overall
average increase in JCP&L rates of 7.8%.

Based on the Company’s proposed request, what will be the impact on the typical
residential bill?

As Yongmei Peng (Exhibit JC-12) explains in further detail, the proposed rate increase
and design results in an increase of $8.73 per month for the typical residential customer,
representing an 8.5% increase.

If the Company’s proposed requests are approved, how will the Company’s rates
compare to the rates of New Jersey’s other electric public utilities?

The Company's proposed rates will continue to compare extremely favorably to those
of New Jersey’s other electric utilities. Ms. Pittavino's direct testimony provides an
illustration of JCP&L's lower rates as compared to the rates of the other New Jersey
electric utilities.

How will the proposed rate increase bring value to JCP&L’s customers?

JCP&L must attract capital at cost-effective rates in order to remain a financially-strong

company that can continue to invest in its distribution system. By authorizing the
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Company to earn a fair rate of return, the Board will allow the Company to maintain
the stability and profitability needed to attract investors and capital at cost-effective
rates. As a result, the Company will then be well-positioned to continue its capital
expenditures program, which will allow us to continue to meet our customers’ and this
Board's expectations for providing safe and reliable service. Moreover, since 2016, the
Company's customers have enjoyed stable base rates that are, as indicated above, below
those of the other New Jersey electric utilities. During the same time, JCP&L has also
made, and continues to make, important investments in the electric distribution system
to enhance service and reliability for its customers.

Can you provide some additional information about the significant deferred storm
expense that you mentioned above?

Yes. JCP&L has prudently incurred and deferred these costs that were necessary in
planning for, responding to, and replacing facilities and equipment damaged as a result
of such storms and making permanent repairs. As Mr. Pavagadhi (Exhibit JC-7)
discusses, the Company has properly utilized its robust emergency recovery and
restoration plan known as “E-Plan” and the incident command system (“ICS”) structure
to address the various storms giving rise to the deferred expenses. The Company has
prudently addressed these storms, meeting applicable industry and regulatory standards
and should be allowed to recover the deferred costs for these matters on a timely basis.
I defer to the Mr. Mader’s direct testimony (Exhibit JC-3) regarding rate recovery
issues related to such costs, but do note that the Company is seeking a three year

amortization period for these deferred storm costs.
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Why is timely recovery of these dollars important to JCP&L?

As I said, I defer to the direct testimony of Mr. Mader (Exhibit JC-3) regarding rate
recovery issues related to such deferred costs, including the timing of such recovery.
However, in my position as President of JCP&L, I have observed that extended
deferred recovery can impact the Company’s cash flow, which in turn impacts budgets,
which then can impact the scope and scale of operations. Therefore, I believe recovery
in the timeframe requested by the Company and as explained by Mr. Mader furthers
the ability of the Company to meet its operational objectives, which are to provide safe

and reliable service at reasonable cost to its customers.

OVERVIEW OF THE PETITION

Please provide an overview of the base rate filing.

JCP&L'’s request for rate relief in this proceeding (the “Base Rate Filing") consists of
the Company's Petition (the “Petition’) for rate relief, and the direct testimonies and
supporting exhibits of the Company witnesses who will testify on behalf of the
Company and provide supporting documentation and exhibits.

Please identify the other witnesses who are filing testimony in support of JCP&L’s
Base Rate Filing.

JCP&L is presenting the following witnesses for the following purposes:

e Mark A. Mader, Director, Rates and Regulatory Affairs for New Jersey, will

provide an overview of the request for rate relief required to cover cost of service
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and provide an adequate return for investors. Mr. Mader will also discuss the basis
of Company’s request for a 3-year amortization of its deferred storm expense. He
sponsors an adjustment related to revenue normalization. Mr. Mader also provides
the calculation of a consolidated tax adjustment as required by the Board’s
regulations at N.J.A.C. 14:1-5.12(a)(11). He discusses and supports proposed
changes to JCP&L’s LED Street Lighting Tariff. Finally, Mr. Mader sponsors an
adjustment to rate base to include capital investments made under the JCP&L
Reliability Plus program, an infrastructure investment program, through December
31, 2020. See Exhibit JC-3.

Carol A. Pittavino, N.J. State Regulatory Analyst for JCP&L, sponsors the
Company’s revenue requirements as well as certain accounting and normalization
adjustments related to test year expenses, regulatory assets and liabilities,
depreciation and rate base. See Exhibit JC-4.

Jennifer Spricigo, Rates Analyst in the Service Company Rates & Regulatory
Affairs Department for JCP&L, provides testimony regarding, and sponsors,
certain normalization/annualization operations and maintenance (“O&M”) expense
adjustments to the test year ending June 30, 2020. See Exhibit JC-5.

Tracy Ashton, Assistant Controller, Corporate of FirstEnergy, provides testimony
on JCP&L’s annual pension and other post-employment benefits expenses. See
Exhibit JC-6.

Dennis L. Pavagadhi, Director of Operations Services for JCP&L, describes

JCP&L’s distribution system, unique aspects of its service territory, its
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organizational structure, its capital investment programs and its operations and
maintenance programs (including, in particular its inspection and maintenance
programs, vegetation management program and its storm recovery and restoration
process) and related expenses in New Jersey that support safety, service quality and
reliability including changes to some charges found in Appendix A of the
Company’s Tariff. See Exhibit JC-7.

Thomas Workoff, Senior Scientist of Meteorology and UAS Services for the
Service Company, describes the geographic and topographical features of JCP&L’s
service territory as well as the severe weather events experienced by JCP&L from
2016 to the present. See Exhibit JC-8.

Joseph Dipre, Sr., Advisor, Strategy & Long Term Planning, at the Service
Company, testifies to JCP&L’s capital structure, embedded cost of long-term debt,
and overall cost of capital. See Exhibit JC-9.

Dylan W. D’Ascendis, a Director at ScottMadden, Inc., provides expert testimony
on the appropriate rate of return on equity for JCP&L, given its risk position. See
Exhibit JC-10.

Stephanie Zieger, Analyst within the Service Company Rates and Regulatory
Affairs Department, sponsors JCP&L’s cost of service testimony and supporting
studies filed in compliance with the cost of service methodology the Board
approved in JCP&L’s most recent base rate case and as proposed by the Company.

See Exhibit JC-11.
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Yongmei Peng, N.J. State Regulatory Analyst V, Rates & Regulatory Affairs,
sponsors the proposed rate design and proposed modifications to the tariff and
schedules, including associated adjustments. Ms. Peng will also sponsor testimony
on proof of revenues and customer bill impacts resulting from the filing. See
Exhibit JC-12.

Thomas Donadio, N.J. State Regulatory Analyst for JCP&L, sponsors proposed
modifications to the tariff, including associated adjustments. See Exhibit JC-13.
John J. Spanos, President of Gannett-Fleming, provides testimony summarizing a
depreciation study and proposing revised depreciation accrual rates for JCP&L.
See Exhibit JC-14.

Olenger Pannell, Assistant Controller - FirstEnergy Ultilities (“FEU”), provides
testimony regarding FirstEnergy’s cost allocation process and Service Company
services and charges. See Exhibit JC-15.

James O’Toole, Rates Analyst for the Service Company, sponsors the Lead/Lag
Study used to determine the cash working capital requirement for JCP&L. See

Exhibit JC-16.

CONCLUSION

Does this conclude your direct testimony?

Yes.
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Appendix A

PROFESSIONAL AND EDUCATIONAL BACKGROUND
OF
JAMES V. FAKULT

My name is James V. Fakult and my business addresses are: 101 Crawford
Corner Rd. Building #1, Suite 1-511, Holmdel, New Jersey 07733 and 300 Madison
Avenue, Morristown, New Jersey 07962. I am employed as President of Jersey
Central Power & Light Company.

I earned a bachelor's degree in marketing from Cleveland State
University and a master's degree in business administration from Ashland
University.

I joined FirstEnergy in 1987 as an associate marketing
representative. Following a series of marketing-related promotions, I was named
director, Sales, in 1999. In 2001 I was named director, Large Commercial &
Industrial Segments. In 2004, I was promoted to director, Customer Support. [
became the general manager, Regional Operations Support for Ohio Edison in
2008.1In 2011, I was promoted to president of Maryland Operations for FirstEnergy.
In June 2013, I became President of Jersey Central Power & Light Company.

I am the current chairman of the New Jersey Ultilities Association and I also
currently serve as the First Vice Chair and I am on the Executive Committee of the
New Jersey State Chamber. In addition, I serve on the Board of Choose New Jersey
as the Committee Chair, Finance & Audit as well as Chairman, Board of Trustees

for the Paper Mill Playhouse in Millburn New Jersey.
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DIRECT TESTIMONY OF JAMES V. FAKULT ON BEHALF OF
JERSEY CENTRAL POWER & LIGHT COMPANY

INTRODUCTION AND BACKGROUND

Please state your name and business address.

My name is James V. Fakult. My primary business address is 101 Crawford Corner
Rd. Building #1, Suite 1-511, Holmdel, New Jersey 07733. I also have an office at the
JCP&L Northern Region headquarters at 300 Madison Avenue, Morristown, New
Jersey 07962.

Please identify your employer and your current position.

I am employed by Jersey Central Power & Light Company (“JCP&L” or “Company’)
as President.

Please describe your current responsibilities.

My responsibilities for JCP&L include leading the Company’s management team in
assuring the safe and reliable operation of the Company’s distribution system through
the efficient operation, utilization and management of JCP&L’s distribution system,
customer service functions, and human resources. This includes responsibility for the
executive management of JCP&L’s more than 1,290 employees and the construction,
operation and maintenance of the equipment used to deliver electricity to more than
one million customer locations. Additionally, I interact regularly with municipal,
county and state elected officials, and support the Company's regulatory efforts,
including with respect to keeping the Board of Public Utilities (the “Board”) informed

regarding important issues like service reliability and safety.
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Please describe your educational background, qualifications, and work
experience.

My educational background, qualifications, and work experience are set forth in
Appendix A.

Have you previously testified in proceedings before the Board?

No.

Please summarize your testimony.

JCP&L is requesting a base rate increase of $186.9 million on an annual basis, which
will result in an overall average increase in JCP&L rates of 7.8%. I am proud to say
that even with the Company's proposed rate increase, JCP&L residential rates (RS) will
continue to be the lowest compared to other New Jersey’s regulated electric distribution
companies. One of the most significant cost increases for JCP&L that supports the
requested rate relief'is the increasing trend in the number and severity of weather events
(significant and otherwise) JCP&L has experienced over the past four years. In fact,
approximately 40% of the Company’s requested rate relief is due to storms. As both
Governor Murphy and the Board have observed, New Jersey has been experiencing
more severe weather events over the years due to the phenomena of climate change.
JCP&L has been affected by these severe weather events, more so than the other
utilities in New Jersey, due to its very unique service territory which includes the
heavily-forested northwestern portion of New Jersey and the central coastal portion of
the State. See Thomas Workoff (Exhibit JC-8). As Company witness Dennis L.

Pavagadhi (Exhibit JC-7) explains in more detail in his testimony, storm preparedness
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and restoration are an integral part of JCP&L’s operations to ensure that the Company
is able to restore electric service to its customers as quickly and safely as possible.
Please explain how your testimony is organized.

My testimony provides an overview of the Company and its request for rate relief in
this base rate case filing proceeding. First, I provide an overview of the electric
distribution system, service territory and its organizational structure, and staffing.
Second, I address the value the Company provides to our customers and the
communities that JCP&L serves. Third, in support of the Company's need for rate
relief, I discuss the continuing need to align revenues with the cost to provide safe and
reliable electric service in particular with respect to the recovery of our deferred storm
costs, which have accumulated since 2016 and include costs associated with significant
storms, including those of March 2018, and more recent events. Finally, I introduce

the other witnesses for the Company in this proceeding.

OVERVIEW OF COMPANY AND ITS SERVICE TERRITORY

Please provide an overview of the Company.

Let me begin by saying that I am very proud to be the President of JCP&L and proud
to be the leader of the very fine, talented, diverse and committed men and women who
work for the Company.

Every day I witness the depth of our employees’ commitment and dedication to
providing our customers with safe and reliable electric service at affordable rates. Our

Company is, and strives to be, a workplace that invites diversity. Through the
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Company’s diversity and inclusion programs, JCP&L maintains a high-performing
team and works to create a culture where differences are respected, teamwork is
encouraged, and employees feel valued, driven and empowered to do their best.
Indeed, this past September 2019, JCP&L was recognized with a Commerce and
Industry Association of New Jersey (“CIANJ”) Best Practices award for the
Company’s diversity and inclusion programs.

To help train the next generation of well-educated industry workers, JCP&L
teams with local community colleges, including Brookdale Community College and
Raritan Valley Community College, through its award-winning Power Systems
Institute (“PSI”).

JCP&L’s 1,290 employees take pride in supporting their local communities.
The FirstEnergy Foundation and JCP&L have donated nearly $1.7 million over the last
decade to New Jersey United Way agencies, and raised more than $179,300 and
175,000 pounds of food for New Jersey based food banks through Harvest for Hunger,
an annual awareness campaign aimed at fighting hunger.

JCP&L was recently named to the New Jersey Sustainable Business Registry
for its focus on environmental awareness and sustainable policy building and practices.
Some of the Company’s environmental stewardship efforts include establishing a
Green Team to promote sustainable practices, wildlife relocation and protection
programs (for which we were recognized in April 2019 by CIANJ with a NJ
Environmental Leadership Medal for the Company’s osprey relocation program). In

addition, JCP&L’s recycling programs and participation in local beach sweep events,
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focused on removing debris from area beaches, have been recognized among
“Companies That Care” by CIANJ/Commerce Magazine. Over the past 3 years,
FirstEnergy Corp. (“FirstEnergy”) was also awarded the Emergency Recovery Award
a total of seven times by the Edison Electric Institute for its emergency response efforts,
which includes JCP&L restoration efforts following the severe thunderstorms that
impacted JCP&L’s service territory in May 2018.!

JCP&L has, and will have, invested $1.028 billion in capital projects from
January 1, 2016 through June 30, 2020 to enhance electric system resiliency and
reliability for customers. Approximately $162.9 million of these expenditures are
related to capitalized storm costs and approximately $63.8 million of these
expenditures are related to JCP&L’s Reliability Plus Infrastructure Investment
Program (“JCP&L Reliability Plus™).

The Company plans to spend approximately $35 million from June 2019
through June 2020 for additional enhancements, including trimming trees along nearly
3,300 miles of power lines as part of routine operations and maintenance (“O&M”) to
reduce vegetation-related outages. By maintaining a sharp focus on enhancing service
reliability, building a strong workforce and supporting the communities and
environment, JCP&L sustains its commitment to making its customers’ lives better and

brighter.

! Available at: https://www.firstenergycorp.com/content/fecorp/newsroom/news_articles/firstenergy-receives-
industry-recognition-for-outage-restoration.html
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I am privileged and very pleased to have this opportunity to support our
Company in this proceeding, which I believe is an opportunity to address its very real
financial needs, while demonstrating our many successes, and acknowledging the
challenges that JCP&L faces in continuing to provide safe and reliable service to our
customers.

Please describe the Company’s service territory.

The Company’s service territory encompasses 3,300 square miles in two distinct
regions: the Central Region in central coastal New Jersey, and the Northern Region, in
the heavily-forested northwestern portion of the State. These two regions are served
by 14 operating districts. In total, JCP&L provides electric distribution service to
approximately 1.1 million residential, commercial and industrial customers,
representing approximately 25% of the metered electric customers in New Jersey. The
service territory includes all or parts of 13 counties and 236 municipalities, equaling
approximately 45% of the municipalities in the State of New Jersey. Mr. Pavagadhi
(Exhibit JC-7) as well as Mr. Thomas Workoff (Exhibit JC-8) provide additional details
regarding certain geographic and topographical features that makes JCP&L’s service
territory very unique. I will next discuss the regions from the perspective of the
customers and businesses JCP&L serves.

Please describe the Company’s Northern Region service territory.

Headquartered in Morristown, New Jersey, the Northern Region includes all or portions
of the counties of Essex, Hunterdon, Mercer, Morris, Passaic, Somerset, Sussex, Union

and Warren. The Northern Region extends south from Montague and follows along
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the eastern bank of the Delaware River to Washington’s Crossing, northeast to
Somerset, east to Millburn, north to Ringwood, west to the Sussex County border, then
north to Vernon and back to Montague. JCP&L customers located in the Northern
Region are served by six operating districts. The districts are located in Boonton,
Dover, Flemington, Newton, Summit, and Washington.

What are some of the distinguishing features of the Company’s Northern Region
service territory?

The Northern Region features a wide variety of contrasts. While the entire JCP&L
service territory is generally wooded; the northwestern part of the territory, located
within the Northern Region, is one of the most heavily forested areas in New Jersey.
Also, as explained in more detail by Mr. Pavagadhi (Exhibit JC-7) and Mr. Workoff
(Exhibit JC-8), the highest elevations in the State coincide with the Company’s
Northern Region, which experiences approximately twice the amount of snowfall and
freezing rain as compared to the rest of New Jersey. There is a mix of rural and
suburban with some portions that are densely populated and others that are sparsely
populated. The region also serves as national or international headquarters for many
large corporations. In addition, many corporations have located major research and
development, manufacturing, operating, or data center facilities in this region. I should
add that there are approximately 2,300 critical facilities located in the Northern Region
including nearly thirty hospitals.

Please describe the Company’s Central Region service territory.
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Headquartered in Red Bank, New Jersey, the Central Region includes all or portions of
the counties of Burlington, Mercer, Middlesex, Monmouth, and Ocean. The Central
Region follows the Raritan River from Sayreville to the Atlantic coast and covers the
coast south to Barnegat, inland and west to Wrightstown, north to Hightstown and
northeast back to Sayreville. JCP&L customers located in the Central Region are
served by eight operating districts. The districts are located in Union Beach,
Cookstown, Freehold, Lakewood, Long Branch, Old Bridge, Point Pleasant, and
Berkeley.

What are some of the distinguishing features of the Company’s Central Region
service territory?

The Central Region features a wide variety of demographic and geographic contrasts.
The western portion of the territory has farmland communities, while the eastern
portion is home to Jersey Shore communities (also described in more detail by Mr.
Pavagadhi (Exhibit JC-7)), including two urban cities, Asbury Park and Long Branch.
Major redevelopment projects continue in Asbury Park, Long Branch and the
rebuilding of the homes and businesses on the barrier island directly or indirectly as a
result of the impacts of Super Storm Sandy. I should add that there are approximately
2,400 critical facilities located in the Central Region, including nearly 20 hospitals.
Please generally describe the Company’s electrical system within the Company’s
service territory.

While I defer to the Company’s witness, Mr. Pavagadhi (Exhibit JC-7), as to the details,

I can tell you that the Company operates and maintains over 35,000 conductor miles of
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primary distribution circuits, and over 1,800 circuit miles (5,469 conductor miles) of
sub-transmission circuits, in excess of 340,000 JCP&L-owned poles and approximately
250,000 transformers. JCP&L owns, operates and maintains 339 substations, 244 sub-
transmission circuits and 1,162 primary distribution circuits. The Company's electrical
distribution system includes both overhead infrastructure and underground
infrastructure, including underground infrastructure that was installed to meet growth
in the late 1960s and early 1970s. Mr. Pavagadhi provides further operational details
in his testimony (Exhibit JC-7).

Please describe the mix of customers served by JCP&L.

The JCP&L customer base is 88% residential, 11% commercial and 1% industrial.

ORGANIZATIONAL STRUCTURE AND WORKFORCE

Please explain how JCP&L’s electric distribution organization is structured.
As an overview, JCP&L’s local distribution organization is divided into two major
functional areas, operations and external affairs. Company Operations are led by
JCP&L’s Vice President of Operations, who reports directly to me. The Company’s
External Affairs are led by the Vice President of External Affairs, who also reports
directly to me, as does the Manager of Human Resources.

Reporting to the Vice President of Operations is the Director of Operations
Services (i.e., Company witness, Dennis L. Pavagadhi), the Director of Operations
Support, the Director of Regional Operations Support and the Manager of Emergency

Preparedness (collectively, the “Operations Leadership Team”).
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The Vice President of External Affairs is responsible for JCP&L’s External
Affairs Consultants as well as its Customer Support functions. JCP&L’s External
Affairs Consultants provide the local interface between JCP&L and all of the municipal
and county organizations in the service territory. The Customer Support function is
responsible for maintaining and fostering the relationship with all of JCP&L’s larger
customer accounts.

The Manager of Human Resources is responsible for the human resource
administrative responsibilities associated with the management of JCP&L’s talented
and diverse bargaining and non-bargaining distribution operations workforce.

In addition, as further explained by Mr. Pavagadhi (Exhibit JC-7), the Company
also receives support services from FirstEnergy Service Company (“Service
Company”), including corporate support from the various corporate organizations of
JCP&L’s parent company, FirstEnergy, which are part of the Service Company.
Please explain how JCP&L’s local electric distribution organization is structured.
JCP&L’s local distribution organization is divided into two major functional areas:
operations and external affairs.

The Director of Operations Services, the Director of Operations Support, the
Director of Regional Operations Support, and the Manager of Emergency Preparedness
(collectively, the “Operations Leadership Team”) report to the Vice President,
Operations who, as I said above, reports to me.

How does the Operations Leadership Team function?

10
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Three operations’ functions comprise the JCP&L Operations Leadership Team. They
include Operations Services, Operations Support and Regional Operations Support.
What does the Operations Services function do?

Operations Services includes the work performed by JCP&L’s fourteen (14) local line
shops constructing, inspecting and maintaining the Company’s distribution line plant,
JCP&L’s local Engineering department, which performs distribution level system
planning, reliability, design and project management functions, as well as the
Company’s Claims department.

What does the Operations Support function do?

Operations Support includes the Substation department, which is responsible for the
construction, inspection and maintenance of JCP&L’s substation plant, its underground
network and cable plant, the Regional Work Management function, and the two
Regional Distribution Control Centers (“DCCs,” each a “DCC”), which monitor and
control the Company’s electric distribution system.

What does the Regional Operations Support function do?

Regional Operations Support includes the Distribution Forestry, Fleet, Meter Services,
Meter Reading, Facilities and local Environmental departments.

What does the Manager of Emergency Preparedness do?

The Manager of Emergency Preparedness oversees JCP&L’s preparedness initiatives
to help ensure a prompt and effective response to emergency events, including weather-
related damage and serves as the Company’s main liaison with federal, state and local

emergency preparedness organizations before, during and after emergency events.

11



10

11

12

13

14

15

16

17

18

19

20

21

22

Does JCP&L receive operational support from other parts of the FirstEnergy
system?

Yes. the Company also receives support services from the Service Company, including
general corporate, technical and systems management support. The role and function
of the Service Company is discussed further in the direct testimony of Company
witness, Olenger L. Pannell in Exhibit JC-15. Mr. Pavagadhi (Exhibit JC-7) provides
additional descriptive information regarding the nature and extent of the operational
support from various Service Company corporate departments, including but not
limited to, importantly, from the Service Company Distribution Support function,
which also provides similar support services for key functions used by the affiliated
FirstEnergy utilities.

Does JCP&L have a sufficient workforce in place to reliably operate its electric
system?

Yes. I believe that JCP&L effectively manages its day-to-day work obligations with
its own workforce and contractor personnel, including managing the established
process to acquire assistance from both within the FirstEnergy system and from non-
affiliated utilities and contractors during major storms. Since 2017, JCP&L has hired
approximately 111 personnel, which includes 84 lineman and 27 substation personnel.
These new hires are graduates from the PSI program, a partnership between the
Company and Brookdale and Raritan Valley Community Colleges, which is a two-year
program that combines classroom learning with hands-on training and is designed to

produce well-trained, highly skilled employees to enhance the Company’s workforce.
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Finally, JCP&L, like all utilities, requires assistance for major storm restoration, and
the Company has an established process to acquire assistance from both within the
FirstEnergy system and from non-affiliated utilities and contractors. Mr. Pavagadhi
(Exhibit JC-7) provides further explanation of such processes.

Does JCP&L intend to hire additional line or substation personal in 2020?

Yes. Consistent with the pattern shown over the past three years, JCP&L plans to hire
approximately 31 additional bargaining unit employees (as line workers (i.e., 18) and
substation electricians (i.e., 13)) between January 1, 2020 and December 31, 2020.
These employees will assist JCP&L in continuing to provide safe and reliable service

to customers.

COMPANY'S BASE RATE INCREASE

Please explain the rationale for the Company’s request for a rate increase.

As Company witness Mr. Mark A. Mader, the Director, Rates and Regulatory Affairs
for New Jersey, explains (Exhibit JC-3), JCP&L has not filed a base rate case since
2016. The Company’s current base rates are not sufficient for JCP&L to earn an
appropriate rate of return on its rate base or to recover its annual O&M expense. As
Mr. Mader also explains, growth in the Company’s rate base from distribution capital
spending and significant deferred storm expense are the primary drivers of this request

for a rate increase. In addition, the Board Order approving JCP&L’s Reliability Plus
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program requires that the Company file a base rate case no later than June 1, 2024. As
Mr. Mader (Exhibit JC-3) further explains, this filing satisfies that requirement.

What is the amount of the base rate increase sought by the Company in this
proceeding?

As further discussed in Mr. Mader’s testimony (Exhibit JC-3) and in the testimony and
schedules of JCP&L witness Carol A. Pittavino (Exhibit JC-4), JCP&L requires a base
rate increase of $186.9 million on an annual basis, which will result in an overall
average increase in JCP&L rates of 7.8%.

Based on the Company’s proposed request, what will be the impact on the typical
residential bill?

As Yongmei Peng (Exhibit JC-12) explains in further detail, the proposed rate increase
and design results in an increase of $8.73 per month for the typical residential customer,
representing an 8.5% increase.

If the Company’s proposed requests are approved, how will the Company’s rates
compare to the rates of New Jersey’s other electric public utilities?

The Company's proposed rates will continue to compare extremely favorably to those
of New Jersey’s other electric utilities. Ms. Pittavino's direct testimony provides an
illustration of JCP&L's lower rates as compared to the rates of the other New Jersey
electric utilities.

How will the proposed rate increase bring value to JCP&L’s customers?

JCP&L must attract capital at cost-effective rates in order to remain a financially-strong

company that can continue to invest in its distribution system. By authorizing the
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Company to earn a fair rate of return, the Board will allow the Company to maintain
the stability and profitability needed to attract investors and capital at cost-effective
rates. As a result, the Company will then be well-positioned to continue its capital
expenditures program, which will allow us to continue to meet our customers’ and this
Board's expectations for providing safe and reliable service. Moreover, since 2016, the
Company's customers have enjoyed stable base rates that are, as indicated above, below
those of the other New Jersey electric utilities. During the same time, JCP&L has also
made, and continues to make, important investments in the electric distribution system
to enhance service and reliability for its customers.

Can you provide some additional information about the significant deferred storm
expense that you mentioned above?

Yes. JCP&L has prudently incurred and deferred these costs that were necessary in
planning for, responding to, and replacing facilities and equipment damaged as a result
of such storms and making permanent repairs. As Mr. Pavagadhi (Exhibit JC-7)
discusses, the Company has properly utilized its robust emergency recovery and
restoration plan known as “E-Plan” and the incident command system (“ICS”) structure
to address the various storms giving rise to the deferred expenses. The Company has
prudently addressed these storms, meeting applicable industry and regulatory standards
and should be allowed to recover the deferred costs for these matters on a timely basis.
I defer to the Mr. Mader’s direct testimony (Exhibit JC-3) regarding rate recovery
issues related to such costs, but do note that the Company is seeking a three year

amortization period for these deferred storm costs.
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Why is timely recovery of these dollars important to JCP&L?

As I said, I defer to the direct testimony of Mr. Mader (Exhibit JC-3) regarding rate
recovery issues related to such deferred costs, including the timing of such recovery.
However, in my position as President of JCP&L, I have observed that extended
deferred recovery can impact the Company’s cash flow, which in turn impacts budgets,
which then can impact the scope and scale of operations. Therefore, I believe recovery
in the timeframe requested by the Company and as explained by Mr. Mader furthers
the ability of the Company to meet its operational objectives, which are to provide safe

and reliable service at reasonable cost to its customers.

OVERVIEW OF THE PETITION

Please provide an overview of the base rate filing.

JCP&L'’s request for rate relief in this proceeding (the “Base Rate Filing") consists of
the Company's Petition (the “Petition’) for rate relief, and the direct testimonies and
supporting exhibits of the Company witnesses who will testify on behalf of the
Company and provide supporting documentation and exhibits.

Please identify the other witnesses who are filing testimony in support of JCP&L’s
Base Rate Filing.

JCP&L is presenting the following witnesses for the following purposes:

e Mark A. Mader, Director, Rates and Regulatory Affairs for New Jersey, will

provide an overview of the request for rate relief required to cover cost of service
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and provide an adequate return for investors. Mr. Mader will also discuss the basis
of Company’s request for a 3-year amortization of its deferred storm expense. He
sponsors an adjustment related to revenue normalization. Mr. Mader also provides
the calculation of a consolidated tax adjustment as required by the Board’s
regulations at N.J.A.C. 14:1-5.12(a)(11). He discusses and supports proposed
changes to JCP&L’s LED Street Lighting Tariff. Finally, Mr. Mader sponsors an
adjustment to rate base to include capital investments made under the JCP&L
Reliability Plus program, an infrastructure investment program, through December
31, 2020. See Exhibit JC-3.

Carol A. Pittavino, N.J. State Regulatory Analyst for JCP&L, sponsors the
Company’s revenue requirements as well as certain accounting and normalization
adjustments related to test year expenses, regulatory assets and liabilities,
depreciation and rate base. See Exhibit JC-4.

Jennifer Spricigo, Rates Analyst in the Service Company Rates & Regulatory
Affairs Department for JCP&L, provides testimony regarding, and sponsors,
certain normalization/annualization operations and maintenance (“O&M”) expense
adjustments to the test year ending June 30, 2020. See Exhibit JC-5.

Tracy Ashton, Assistant Controller, Corporate of FirstEnergy, provides testimony
on JCP&L’s annual pension and other post-employment benefits expenses. See
Exhibit JC-6.

Dennis L. Pavagadhi, Director of Operations Services for JCP&L, describes

JCP&L’s distribution system, unique aspects of its service territory, its
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organizational structure, its capital investment programs and its operations and
maintenance programs (including, in particular its inspection and maintenance
programs, vegetation management program and its storm recovery and restoration
process) and related expenses in New Jersey that support safety, service quality and
reliability including changes to some charges found in Appendix A of the
Company’s Tariff. See Exhibit JC-7.

Thomas Workoff, Senior Scientist of Meteorology and UAS Services for the
Service Company, describes the geographic and topographical features of JCP&L’s
service territory as well as the severe weather events experienced by JCP&L from
2016 to the present. See Exhibit JC-8.

Joseph Dipre, Sr., Advisor, Strategy & Long Term Planning, at the Service
Company, testifies to JCP&L’s capital structure, embedded cost of long-term debt,
and overall cost of capital. See Exhibit JC-9.

Dylan W. D’Ascendis, a Director at ScottMadden, Inc., provides expert testimony
on the appropriate rate of return on equity for JCP&L, given its risk position. See
Exhibit JC-10.

Stephanie Zieger, Analyst within the Service Company Rates and Regulatory
Affairs Department, sponsors JCP&L’s cost of service testimony and supporting
studies filed in compliance with the cost of service methodology the Board
approved in JCP&L’s most recent base rate case and as proposed by the Company.

See Exhibit JC-11.
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Yongmei Peng, N.J. State Regulatory Analyst V, Rates & Regulatory Affairs,
sponsors the proposed rate design and proposed modifications to the tariff and
schedules, including associated adjustments. Ms. Peng will also sponsor testimony
on proof of revenues and customer bill impacts resulting from the filing. See
Exhibit JC-12.

Thomas Donadio, N.J. State Regulatory Analyst for JCP&L, sponsors proposed
modifications to the tariff, including associated adjustments. See Exhibit JC-13.
John J. Spanos, President of Gannett-Fleming, provides testimony summarizing a
depreciation study and proposing revised depreciation accrual rates for JCP&L.
See Exhibit JC-14.

Olenger Pannell, Assistant Controller - FirstEnergy Ultilities (“FEU”), provides
testimony regarding FirstEnergy’s cost allocation process and Service Company
services and charges. See Exhibit JC-15.

James O’Toole, Rates Analyst for the Service Company, sponsors the Lead/Lag
Study used to determine the cash working capital requirement for JCP&L. See

Exhibit JC-16.

CONCLUSION

Does this conclude your direct testimony?

Yes.
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Appendix A

PROFESSIONAL AND EDUCATIONAL BACKGROUND
OF
JAMES V. FAKULT

My name is James V. Fakult and my business addresses are: 101 Crawford
Corner Rd. Building #1, Suite 1-511, Holmdel, New Jersey 07733 and 300 Madison
Avenue, Morristown, New Jersey 07962. I am employed as President of Jersey
Central Power & Light Company.

I earned a bachelor's degree in marketing from Cleveland State
University and a master's degree in business administration from Ashland
University.

I joined FirstEnergy in 1987 as an associate marketing
representative. Following a series of marketing-related promotions, I was named
director, Sales, in 1999. In 2001 I was named director, Large Commercial &
Industrial Segments. In 2004, I was promoted to director, Customer Support. [
became the general manager, Regional Operations Support for Ohio Edison in
2008.1In 2011, I was promoted to president of Maryland Operations for FirstEnergy.
In June 2013, I became President of Jersey Central Power & Light Company.

I am the current chairman of the New Jersey Ultilities Association and I also
currently serve as the First Vice Chair and I am on the Executive Committee of the
New Jersey State Chamber. In addition, I serve on the Board of Choose New Jersey
as the Committee Chair, Finance & Audit as well as Chairman, Board of Trustees

for the Paper Mill Playhouse in Millburn New Jersey.
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I.

DIRECT TESTIMONY OF MARK A. MADER ON BEHALF OF
JERSEY CENTRAL POWER & LIGHT COMPANY

INTRODUCTION AND BACKGROUND

Please state your name and business address.

My name is Mark A. Mader, and my business address is 300 Madison Ave, Morristown,
NJ 07960.

By whom are you employed and in what capacity?

I am employed by FirstEnergy Service Company, and my title is Director, Rates and
Regulatory Affairs for New Jersey. My time is devoted to rates and regulatory tasks
performed for Jersey Central Power & Light Company (“JCP&L” or the “Company”)
under the jurisdiction of the New Jersey Board of Public Utilities (“Board” or “BPU”). My
qualifications are set forth in detail in Appendix A to my testimony.

Have you previously testified in BPU proceedings?

Yes, I testified on behalf of JCP&L in its two most recent base rate cases, BPU Docket No.
ER12111052 and BPU Docket No. ER16040383. I have also testified before the Public
Utilities Commission of Ohio, the West Virginia Public Service Commission, the Virginia
State Corporation Commission, the Pennsylvania Public Utility Commission and the
United States District Court for the Southern District of Ohio, Eastern Division.

Please describe the purpose of your testimony.

In my testimony, I provide an overview of the request for rate relief required to cover cost
of service and provide an adequate return for investors. I’ll discuss the basis of Company’s
request for a 3-year amortization of its deferred storm expense. I also sponsor an
adjustment related to revenue normalization. I provide the calculation of a consolidated
tax adjustment as required by the Board in its regulations. I will discuss and support

proposed changes to JCP&L’s LED Street Lighting Tariff. Finally, I also sponsor an
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adjustment to rate base to include capital investments made under JCP&L Reliability Plus
Infrastructure Investment Program (“JCP&L Reliability Plus”), an infrastructure
investment program, through December 31, 2020.

Please describe and summarize the content of your testimony.

My testimony addresses the following topics:

Amortization of Deferred Storm Expense: The Company is requesting a 3-year

amortization of its $307.3 million storm-related regulatory asset balance (December 31,
2019). The Company’s request results in an increase in overall storm cost recovery of
$17.6 million as compared to the level of storm cost recovery collected through base rates
and including storm cost recovery under the Storm Recovery Charge Rider (“SRC”) as
effective on November 1, 2019. Using a 5-year historical view to establish the annual
amortization of the storm-related regulatory asset balance for ratemaking purposes has not
been effective at controlling growth in the storm-related regulatory asset balance. The
Company believes that a shorter amortization period would moderate the magnitude of the
storm-related regulatory asset balance and support greater net reductions in the Company’s
deferred storm expense within the recovery period, especially in light of the increased
frequency and severity of storm activity (See the direct testimony of Thomas Workoff,
Exhibit JC-8), the level of storm damage sustained from these events, and the current level
of the storm-related regulatory asset balance.

Revenue Normalization Adjustment: JCP&L proposes to adjust test year revenues by ($9.9

million). Consistent with its practice, the BPU approved a weather normalization
adjustment in JCP&L’s 2016 and 2012 base rate cases and in the Company’s previous base

rate proceedings.
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II.

Q.

A.

Consolidated Tax Adjustment: Using the methodology set forth in the Board’s regulation

at N.J.A.C. 14:1-5.12(a), the result is a $20.8 million reduction to rate base.

LED Street Lighting Tariff: The Company is proposing to make adjustments to its LED

Street Lighting Tariff, including: 1) add a contribution fixture service to the LED Street
Lighting tariff; 2) revise the rates and charges for its LED Street Lighting; 3) add a 30W
LED cobra head fixture to its tariff offering; 4) include language to address responsibility
for the cost of police assistance when deemed necessary by local authorities; 5) establish a
fixture-only rate, where the customer will be responsible for the cost of any additional
facilities (i.e., other than the fixture), including, but not limited to the fixture pole, street
lighting wire or bracket (arm), where not existing; and 6) add a provision for seasonal
service.

JCP&L Reliability Plus program— Roll-in to Base Rates: JCP&L is proposing to roll all of

the $97.01 million of JCP&L Reliability Plus program investments into rate base in
conjunction with the conclusion of this base rate case. The Company is proposing that the
prudence review for all JCP&L Reliability Plus program investments that are placed in
service by June 30, 2020 be conducted as part of this case. The Company’s Rider
Reliability Plus (“RP”’) will continue to collect costs associated with the JCP&L Reliability

Plus program until the conclusion of this base rate case.

REQUEST FOR RATE RELIEF

Why is JCP&L filing a base rate case at this time?
JCP&L filed its last base rate case in 2016. The Company’s current base rates are not

sufficient for JCP&L to earn an appropriate rate of return on its rate base or to recover its



10

11

12

13

14

15

16

17

18

19

20

21

annual operations and maintenance (“O&M”) expense. JCP&L’s total distribution capital
expenditures from January 1, 2016 through June 30, 2020 will be $1.028 billion, which
includes approximately $162.9 million of capitalized storm costs and approximately $63.8
million for the JCP&L Reliability Plus program. In addition, the Board Order approving
the JCP&L Reliability Plus program requires that the Company file a base rate case no later
than June 1, 2024. This filing satisfies that requirement.

Is the Company requesting an increase in its base rates in this filing?

Yes. As discussed in the direct testimony and schedules of JCP&L witness Carol A.
Pittavino (Exhibit JC-4), JCP&L requires a base rate increase of $186.9 million on an
annual basis. This will result in a 7.8% overall average increase in JCP&L’s rates.

What are the most significant cost increases for JCP&L that support the requested
rate relief?

JCP&L’s total pro forma O&M expense during the test year was $219.9 million which
reflects an increase of $7.5 million as compared to the Company’s request in the 2016 base
rate case, which is reflected on Schedule CAP-1 to the direct testimony of Carol A.
Pittavino, Exhibit JC-4. JCP&L’s rate base has increased from $2.217 billion, as approved
in its 2016 base rate case', to $2.599 billion, as proposed in this case, an increase of $381.8
million. As I explain in more detail below, due to the increasing trend in the number of
significant weather events JCP&L has experienced, the Company’s deferred storm
regulatory asset balance is $307.3 million (12/31/19). The deferred storm regulatory asset

balance does not accrue interest and the storm amortization included in current base

U I/M/O the Verified Petition of Jersey Central Power & Light Company for Review and Approval of an Increase in
and Adjustments to Its Unbundled Rates and Charges for Electric Service, and for Approval of Other Proposed Tariff
Revisions in Connection Therewith, et al., BPU Docket No. ER16040384, Order dated December 12, 2016.
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distribution rates is not sufficient to both address intra-year storm activity and sufficiently
recover the regulatory asset balance. Therefore, the Company is requesting to amortize its
deferred storm costs over a three-year period. See the direct testimony of Carol A. Pittavino
(Exhibit JC-4). Another driver for the proposed revenue increase is an increase in

depreciation expense.

AMORTIZATION OF DEFERRED STORM EXPENSE

What is the Company’s proposal to recover the storm-related regulatory asset
balance?

The Company’s request is to recover the $307.3 million storm-related regulatory asset
balance through base rate amortization over a 3-year period.

Why does the Company believe a 3-year amortization period is more appropriate in
this case?

Since the Company’s 2012 base rate case, the Board’s practice has been to allow JCP&L
to amortize the storm-related regulatory asset balance, based on the average of the most
recent 5-year experience for deferred storm expense. Using a 5-year historical view to
establish the annual amortization of the storm-related regulatory asset balance for
ratemaking purposes has not been effective at controlling growth in the storm-related
regulatory asset balance. The Company believes that a shorter amortization period would
moderate the magnitude of the storm-related regulatory asset balance and support greater
net reductions in the Company’s deferred storm expense within the recovery period,

especially in light of the increased frequency and severity of storm activity (See the direct
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testimony of Thomas Workoff, Exhibit JC-8), the level of storm damage sustained from
these events, and the current level of the storm-related regulatory asset balance.

Please explain.

Consider a circumstance where the Company’s deferred storm expense over the next 5
years is equal to the historical 5-year average of deferred storm expense used to set the
annual amortization of the storm-related regulatory asset balance. In such case, there
would be no reduction to the storm-related regulatory asset balance over the next 5 years.
The current practice only results in a net reduction to the storm-related regulatory asset
balance to the extent that the storm experience over the next 5 years is not as severe as (i.e.,
deferred storm costs are less) the historical period on which the amortization was based.
Because there is likely to be, and given the recent increase in the frequency and severity of
storms impacting JCP&L’s service territory (See the direct testimony of Thomas Workoff,
Exhibit JC-8) there is probability that there will be, deferrable storm expense over the 5-
year amortization period, the Board’s past practice lik