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Jeffrey P. Trout  Telephone: 301.790.6116 
      Fax: 330.436.8124 

November 30, 2023 

VIA EFILE 

Mr. Andrew S. Johnston 
Executive Secretary 
Public Service Commission of Maryland 
William Donald Schaefer Tower 
6 St. Paul Street, 16th Floor 
Baltimore, MD 21202 

RE: The Potomac Edison Company 
Retail Tariff Filing for Cogeneration PURPA Project Termination Agreement Surcharge 
Case No. 8797________________________________________________________________ 

Dear Secretary Johnston: 

Enclosed for filing pursuant to the Commission’s current filing procedures please find the 
clean and red-lined version of Page No. 5-1 to The Potomac Edison Company’s (“Potomac Edison” or 
“Company”) Maryland Tariff, Electric P.S.C. Md. No. 54.  This revised tariff page is an update of the 
Cogeneration PURPA Project Surcharge for the period of January 2024 through December 2024.  As 
discussed in more detail below, Potomac Edison proposes to significantly decrease the surcharge rates 
effective January 1, 2024.   

The methodology used to derive the surcharge is in accordance with the order issued on June 
21, 2023, which approved the termination of the Warrior Run PURPA contract effective August 1, 
2023. 

The Warrior Run cost for the period of January through December 2024 is based upon the 
Commission-approved Termination Agreement for the same period.  This cost is further reduced by 
the amount of revenue forecasted from Reliability Pricing Model (RPM) revenues which will continue 
until May 31, 2024.  

The cost remaining, net of the RPM revenue, is combined with the projected over/under-
collection, including accrued interest,1 in the deferred surcharge account as of December 31, 2023.  
Maryland State Gross Receipts Tax and the Maryland PSC Assessment Factor are then applied to the 
balance to produce a total revenue requirement. 

1 Interest accrues at the prime rate as published in the Wall Street Journal, which is currently 8.50% 

10802 Bower Avenue 
Williamsport, MD  21795 
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The development of the surcharge for January 1 through December 31, 2024 is shown in the 

accompanying schedules. Because the Termination Agreement expenses are neither capacity-related 
nor energy-related, the Company used the ratio of capacity-related and energy-related expenses for 
Warrior Run during the past 10 years, and allocated expenses to the various Company rate schedules 
using the results which are 65.30% capacity-related and 34.70% energy-related.  
 

The Company would note that, as reflected in the calculations, the surcharge is expected to 
have an over-recovered balance of approximately $1.8 million on December 31, 2023. In past years, 
the surcharge has experienced similar or much greater volatility. The Termination Agreement, while 
only in place for a few months, has resulted in both a lower surcharge and greater certainty for 
Customers. For example, an average residential customer using 1,000 kwh per month will see their 
current surcharge of $11.82/month go down to $6.55/month starting January 1, 2024.  Moreover, the 
2024 surcharge level is expected to remain stable going forward.  
 

Should there be questions concerning the filing, please contact me. 
       
 Very truly yours, 
 
 
        
 Jeffrey P. Trout 
 
 
JPT/dml 
 
Enclosures 
 
cc:  Lloyd Spivak PSC 
  William Fields, OPC 
  Mark Szybist, OPC 
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THE POTOMAC EDISON COMPANY Electric P.S.C. Md. No. 54 
 Seventh Revision of 
 Original Page No. 5-1 
 Canceling 
 Sixth Revision of 
 Original Page No. 5-1 
 
 

COGENERATION PURPA PROJECT TERMINATION AGREEMENT SURCHARGE 
 
 Effective for all Service rendered on and after January 1, 2024, there shall be a surcharge at rates set forth 
below to recover costs associated with the Agreement between the Company and AES WR Limited Partnership to 
terminate the parties’ former COGENERATION PURPA PROJECT Agreement.  The Termination Agreement was 
approved by the Commission on June 21, 2023.  Applicable bills rendered shall include an amount equal to the 
surcharge rate times the number of kilowatts and kilowatt-hours used in the billing period.  The resulting charge is in 
addition to any minimum charge set out in the Rate Schedule and is added to the Customer's charges before any tax 
surcharge is levied against the Customer's total bill.  Amounts billed hereunder shall be subject to late pay charges.   
 
 

COGENERATION PURPA PROJECT TERMINATION AGREEMENT SURCHARGE 
 
   
 Schedule Rate Per kW Rate Per kWh 
 
 R  $0.00655 
 C  0.00839 
 G  0.00839 
 C-A  0.01061 
 CSH  0.01061 
 PH $1.43 0.00323 
 AGS 1.43 0.00323 
 PP 1.660 0.00359 
 OL  0.01343 
 AL  0.01343 
 MSL  0.01343 
 EMU  0.01343 
 MU  0.01343 
 LED  0.01343 
 Fred/Hag  0.00839 
   
 
 
 Rates for Service under each of the Company's Rate Schedules are subject to this surcharge. 
 
 
 
 
 
 
 
 
 
 

ISSUED BY K. JON TAYLOR, SENIOR VICE PRESIDENT 
 

Issued  November 29, 2023 Effective  January 1, 2024 
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THE POTOMAC EDISON COMPANY Electric P.S.C. Md. No. 54 

 Sixth Seventh Revision of 

 Original Page No. 5-1 

 Canceling 

 Fifth Sixth Revision of 

 Original Page No. 5-1 

 

 

COGENERATION PURPA PROJECT TERMINATION AGREEMENT SURCHARGE 

 

 Effective for all Service rendered on and after August January 1, 20232024, there shall be a surcharge at 

rates set forth below to recover costs associated with the Agreement between the Company and AES WR Limited 

Partnership to terminate the parties’ former COGENERATION PURPA PROJECT Agreement.  The Termination 

Agreement was approved by the Commission on June 21, 2023.  Applicable bills rendered shall include an amount 

equal to the surcharge rate times the number of kilowatts and kilowatt-hours used in the billing period.  The resulting 

charge is in addition to any minimum charge set out in the Rate Schedule and is added to the Customer's charges 

before any tax surcharge is levied against the Customer's total bill.  Amounts billed hereunder shall be subject to late 

pay charges.   

 

 

COGENERATION PURPA PROJECT TERMINATION AGREEMENT SURCHARGE 

 

   

 Schedule Rate Per kW Rate Per kWh 

 

 R  $0.0118200655 

 C  0.0120900839 

 G  0.0120900839 

 C-A  0.0165301061 

 CSH  0.0165301061 

 PH $21.2943 0.0051500323 

 AGS 21.2943 0.0051500323 

 PP 1.884660 0.0040700359 

 OL  0.0246401343 

 AL  0.0246401343 

 MSL  0.0246401343 

 EMU  0.0246401343 

 MU  0.0246401343 

 LED  0.0246401343 

 Fred/Hag  0.0120900839 

   

 

 

 Rates for Service under each of the Company's Rate Schedules are subject to this surcharge. 

 

 

 

 

 

 

 

 

 

 

ISSUED BY K. JON TAYLOR, SENIOR VICE PRESIDENT 

 

Issued  July 3, 2023November 29, 2023 Effective  August January 1, 20232024 

 

Approved at Public Service Commission Administrative Meeting of July 26, 2023 in Case No. 8797. 

Formatted: Tab stops:  3.94", Left + Not at  4.75"
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Rate Distribution Total Revenue
Schedule kWh1 less PURPA

R 3,349,359,320 332,480,087.51$           

C 83,905,936 12,826,144.05$             
G 823,041,853 113,232,026.06$           
Hag/Fred 1,157,521 78,800.21$                    

908,105,310 126,136,970.32$           

C-A 12,871,196 2,086,257.27$               
CSH 10,447,069 1,497,146.49$               

23,318,265 3,583,403.77$               

PH 1,799,302,390 271,396,869.41$           
AGS 3,733,958 6,570.36$                      

1,803,036,348 271,403,439.77$           

PP 709,402,478 88,676,999.81$             

Lighting2 23,391,160 6,201,541.14$               

TOTAL 6,816,612,881 828,482,442.33$           

1Per SAP, 12 months ended December 2022
2Includes Schedules OL, AL, MSL, EMU, MU and LED

THE POTOMAC EDISON CO. - MARYLAND

2022 Billing Determinants

Maillog #306382


	10802 Bower Avenue
	Williamsport, MD  21795

	PEMDRetailTariff Purpa Clean Version 1-1-2024--11.30.23.pdf
	COGENERATION PURPA PROJECT TERMINATION AGREEMENT SURCHARGE

	PEMD 2024 WR Surcharge Workpapers--11.30.23.pdf
	PEMD 2024 WR Surcharge Revenue Requirement Final
	Summary
	Projected WR Cost
	Interest Calculation
	Input-Reconciliation
	Input-WR RevExp

	PEMD 2024 PURPA Surcharge Update Final
	PURPA Rate

	PEMD 2024 Warrior Run Allocation
	PURPA Allocation Impact
	2022 Determinants





