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PommaCEdlson 10802 Bower Avenue

Williamsport, MD 21795

A FrsiEnagy Company

Jeffrey P. Trout Telephone: 301.790.6116
Fax: 330.436.8124

November 30, 2023

VIA E-FILE

Mr. Andrew Johnston

Executive Secretary

Public Service Commission of Maryland
William Donald Schaefer Tower

6 St. Paul Street, 16™ Floor

Baltimore, MD 21202

Re:  The Potomac Edison Company
Case No. 9695 — January 2024 Customer Bill Credit

Dear Mr. Johnston:

In its Case No. 9695 distribution base rate filing submitted on March 22, 2023, The Potomac
Edison Company (“PE” or “Company”) included a proposal to refund $1,668,447, inclusive of
compounded interest, to customers due to certain costs from its prior distribution base rate case that
were improperly classified, misallocated, or lacked proper supporting documentation. In its March 22
filing, the Company explained that it proposed to issue a one-time fixed bill credit to customers during
January 2024 to discharge the $1,668,447 regulatory liability. The Company further explained that it
would submit a filing to the Commission in November 2023 with a calculation of credits substantially
similar to the example provided in Exhibit RV-5 to the direct testimony of Raymond E. Valdes, so that
refunds can be provided to customers during the month of January 2024.

Accordingly, the Company reports that Attachment A hereto shows the credit to be paid for
each customer class, as well as how the credits were calculated. The credits will be paid over the
January 2024 billing cycle on a bills-rendered basis and will be reflected on each bill as a separate line
item labeled “Refund for Non-eligible costs.” As contained in the Company’s March 22 proposal, to
ensure the full amount of refunds are provided to customers, the refund is designed as a fixed credit
per rate schedule! since the use of a kWh credit can unfortunately result in a high degree of variability
due in large part to unpredictable changes in weather during the winter.

Additionally, following the distribution of the one-time refunds, the Company will submit an
informational filing to the Commission that reports the actual refunds distributed to customers after
completion of the distribution of refunds.

! The customer credits will be a fixed dollar amount per rate schedule, with the exception of streetlighting customers (which
will have a per kWh credit due to their fixed kWh consumption per month) and Schedule PP customers (which due to their
unique size will have individual credits for each of the customers on that rate schedule).
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The Company requests Commission approval to implement the customer credits as contained
in Attachment A so that those credits can be provided to customers during the January 2024 billing
cycle. Should there be questions concerning the filing, please contact me.

Very truly yours,

Jeffrey P. Trout
Senior Corporate Counsel

JPT/dml
Enclosures

cc: Case No. 9695 Service List
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